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THE COST OF BAD LENDING IN NEVADA
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The foreclosure epidemic started with bad subprime loans, but predatory lending continues to have a
negative impact on all kinds of consumer debt. Below you can see a snapshot of foreclosures in
Nevada and the high price of abusive overdraft fees, 400% payday loans, and kickbacks on car loans.

Congress has passed financial reforms that will encourage honest competition among lenders and help
make consumer loans safe and fair. Find out more about the benefits of Wall Street reform, including the
new Consumer Financial Protection Bureau, at www.responsiblelending.org/cfpb.

MORTGAGE DELINQUENCIES AND FORECLOSURES

2010 State foreclosure projections:  91,800

State foreclosure projections (2009-2012):  281,901

Total state foreclosure starts (Q1-2008 through Q1-2010):  146,512

Total state foreclosure sales (Q1-2008 through Q3-2009):  50,277

Total state foreclosure inventory (end Q1-2010):  57,094

Total state past due mortgages (end Q1-2010):  133,952

Annual change in foreclosure starts in the state (ending Q1-2010):  -4%

Change in state foreclosure starts (Q3-2006 to Q1-2010):  1246%

LOST WEALTH
U.S. lost home equity wealth due to nearby foreclosures, 2009-2012:  $1.9 trillion

Statewide lost home equity wealth due to nearby foreclosures, 2009-
2012:  $54.4 billion

Number of homes in state experiencing foreclosure-related decline:  995,753

Average loss per home affected in state:  $54,676

SQUELCHED STATE CONSUMER PROTECTION LAWS
Higher-rate mortgages made by institutions with federal regulator that preempted
state laws (2006):  19%

Mortgages of all types made by institutions whose federal regulator preempted state
laws (2006):  33%

NEVADA CHEAT SHEET

Lost Home Equity Wealth Due To Nearby Foreclosures

(2009-2012):

$54.4 Billion

Average Loss Per Home Due To Nearby Foreclosures
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OVERDRAFT LOAN COSTS
U.S. cost of overdraft lending: $23.7 billion

State's share of overdraft fees:  $202.7 million

U.S. share of overdraft loan fees from debit card transactions: 44%

U.S. median amount of credit extended in debit card overdraft loan: $16

U.S. median amount of ovedraft loan fee: $34

$54,676

Nevada’s Share of Overdraft Fees

$202.7 Million

AUTO FINANCING
Cost of dealer overcharges on auto loan interest rates – all cars:  $208.1 million

Cost of interest rate overcharges – new cars:  $98.1 million

Cost of interest rate overcharges – used cars:  $110 million

PAYDAY LENDING EXPERIENCE
Number of payday lending stores:  414

Annual payday loans per store:  3,643

Average payday loan size:  $350

Maximum APR of two-week $100 payday loan:  NO LIMIT

Total payday loan volume:  $527.8 million

Total payday loan volume from churning:  $401.1 million

Total payday lending fees paid annually:  $111.7 million

Total cost of dealer overcharges

on auto loan interest rates

$208.1 Million

APR Allowed on a Two-Week $100 Payday Loan:

NO LIMIT
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