
Friday, March 25, 2011 As of 12:00 AM New York 83º |67º

LAW

Today's Paper Video Blogs Journal Community Subscribe

Stock Quotes Comments (6) MORE IN LAW »

Available to WSJ.com Subscribers

LAW MARCH 25, 2011

Barry Minkow Charged in Fraud Against Lennar

Asia  Europe  Earnings  Economy  Health  Law  Autos  Management  Media & Marketing  Energy  

1 of 12

J.P. Morgan to
Settle SEC Charges

2 of 12

Video Website Hulu Weighs
Sale

3 of 12

Geithner: U.S. Will
Avoid Default Crisis

Gannett to Lay Off About 700
Employees

TOP STORIES IN

Business

U.S. Edition Home

World U.S. New York Business Markets Tech Personal Finance Life & Culture Opinion Careers Real Estate Small Business

 More Industries

Article

Change in China
Hits U.S. Purse

When Borders was founded
four decades ago, two
immigrants who would make
their fortunes as buyout
moguls arrived in the U.S.
from the Mideast. Now, the
two rivals represent the
chain's best hope of avoiding
liquidation.

Moguls Vie to Write
Borders's Future

'Guilty' for Expert
Consultant

Europe Wrangles
Over Greece

Video

Email Print Text

More
 Documents: U.S. v. Minkow

Minkow to Plead Guilty in Lennar Insider Case
3/17/11
Lennar Files Libel Suit Against Minkow
1/14/09 | Complaint
Lennar Hit By Claims on Off-Balance Sheet
Debt 1/10/09

By R O B B I E  W H E L A N

Federal prosecutors charged former fraud investigator Barry Minkow with conspiracy to commit
securities fraud by allegedly disseminating false information in 2009 about home builder Lennar
Corp., according to court documents filed Thursday in Miami federal court.

The complaint charges that Mr. Minkow, along with a person identified as Conspirator A and
others, conspired to "artificially manipulate and depress Lennar's stock" in an effort to pressure
the builder to pay money allegedly owed to Conspirator A. The charge against Mr. Minkow
comes with a maximum prison term of five years.

Mr. Minkow's lawyer, Alvin Entin, said
Thursday morning that Mr. Minkow plans to
plead guilty next week to the charge. Mr.
Minkow couldn't be reached for comment and
his lawyer declined to make him available for
an interview. "Barry knows what he's doing,"
Mr. Entin said. "He's going forward, trying to
get this episode behind him."

If Mr. Minkow, 45 years old, does plead guilty,
it will be the latest fall in his down-and-up
career. In 1988, at age 21, Mr. Minkow was
convicted of stock fraud in connection with
the ZZZZ Best scandal, in which Mr. Minkow

swindled investors out of tens of millions of dollars by persuading them to invest in his carpet-
cleaning business, which was actually a Ponzi scheme. He spent seven years in prison.

When he emerged, he became a pastor at Community Bible Church in San Diego and founded
the Fraud Discovery Institute, which worked with the Federal Bureau of Investigation and the
Securities and Exchange Commission to uncover fraud a numerous companies.

Mr. Minkow had earned praise from the federal agencies as a fraud invesigator, but after the
Lennar report was released, the home builder immediately sued Mr. Minkow for libel and
extortion. Late last year, a Florida judge ruled in favor of Lennar, saying Mr. Minkow had in the
course of the suit destroyed evidence and lied to his own lawyers, and sanctioned Mr. Minkow.

Mr. Minkow resigned as a pastor at his church last week after announcing to church leadership
that he would plead guilty to a federal crime related to the Lennar case.

The criminal complaint also says that Mr.
Minkow abused his relationship with federal
law-enforcement officials and induced them to
open up an investigation into Lennar, and then
used his knowledge of the investigation to bet
against Lennar's stock.

According to several people familiar with the
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The Orange County Register/Zuma Press
Barry Minkow founded the Fraud Discovery Institute
after prison.
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complaint filed by the U.S. attorney for the
Southern District of Florida, Conspirator A is
Nicolas Marsch, a California real-estate

developer who has sued Lennar over losses related to the accounting practices of a real-estate
venture in Southern California. Parts of that lawsuit are pending in appeals and bankruptcy
courts in Califortnia.

According to the federal complaint, Conspirator A hired Mr. Minkow in late 2008 to assist him in
litigation against Lennar. That resulted in a report released by Mr. Minkow on Jan. 9, 2009, that
alleged widespread improprieties in Lennar's financial reporting and business plan.

Mr. Marsch's lawyer, Richard S. Van Dyke of Van Dyke & Associates in San Diego, said the
description of Conspirator A in the legal complaint—as a California businessman who engaged
in real-estate transactions with Lennar, and later hired Mr. Minkow in connection to help him
recoup money owed to him, "sounds to be a pretty explicit reference to my client," but said that
he isn't aware of any investigation of any kind against Mr. Marsch. He declined to make Mr.
Marsch, who hasn't been charged with a crime, available for an interview.

After Mr. Minkow's report was made public, Lennar's stock price tumbled 30% and resulted in a
loss of more than $500 million in market capitalization in just two days, according to the
company.

Lennar Chief Executive Stuart Miller said in a statement that "The criminal activity described in
the government's filing has been a continuing assault on our company for several years. We are
pleased that the government is pursuing the responsible parties. We intend to cooperate fully
with the government's ongoing investigation."

In a statement, U.S. Attorney Wifredo Ferrer, said, "In this case, Minkow's manipulation of the
market and his relationship with the FBI for his personal gain caused a severe drop in the stock
prices of [Lennar]. This type of deceit and abuse of trust will not be tolerated."

 

Meet Windows® Phone
Check Out the New Features of Windows® Phone. View the Demos.
Microsoft.com/WindowsPhone

BlackBerry® Smartphones
Connect to everything you love in life with BlackBerry. Learn more.
BlackBerry.com

Top 3 Daily Penny Stocks
Get the top penny stocks moving each morning so you can profit.
http://www.pennyinvest.com

Mortgage Rates: 2.8% APR
$160,000 Mortgage for $499/mo. No Hidden Points, Fees or Costs.
mortgage.lendgo.com

Want to participate in the discussion?

REGISTER FOR FREE

Or log in or become a subscriber now for complete Journal access.

SendLike 26 likes. Sign Up to see what your friends like.

Share articles and post your comments
on Facebook What's this?

Prudential Locations LLC v. U.S. Dept. of Housing and Urban Development 

No. 09-16995 archived on June 21, 2011

http://online.wsj.com/article/SB123154805783069923.html
http://topics.wsj.com/person/m/stuart-a-miller/613
http://online.wsj.com/public/page/news-law-legal.html
http://online.wsj.com/community
http://online.wsj.com/community/faq#openId=3
https://buy.wsj.com/shopandbuy/order/subscribe.jsp?trackCode=aaagpron
javascript:
http://online.wsj.com/video/digits-who-are-you-calling-geek/23D927C3-B66F-4B08-AD51-99A0C707B10E.html?mod=WSJ_Article_Videocarousel_1
http://online.wsj.com/video/digits-venture-bets-on-online-gambling-future/50BB33B1-FC24-4EE4-BE74-5A3ABA7950E3.html?mod=WSJ_Article_Videocarousel_2
http://online.wsj.com/video/supreme-court-sides-with-wal-mart-in-bias-suit/191357DA-5313-4DE6-99B0-FBF21036D9F6.html?mod=WSJ_Article_Videocarousel_3
http://online.wsj.com/article/SB10001424052702304070104576397522632044388.html?mod=WSJ_article_MoreIn_Law
http://online.wsj.com/public/page/most_popular.html
http://online.wsj.com/article/SB10001424052702303657404576361691165631366.html?mod=WSJ_hp_mostpop_read
http://online.wsj.com/article/SB10001424052702303936704576399320327189158.html?mod=WSJ_hp_mostpop_read
http://online.wsj.com/article/SB10001424052702303936704576397491582757396.html?mod=WSJ_hp_mostpop_read
http://online.wsj.com/article/SB10001424052702304432304576371771855162448.html?mod=WSJ_hp_mostpop_read
http://online.wsj.com/article/SB10001424052702303657404576363143130774406.html?mod=WSJ_hp_mostpop_read
http://online.wsj.com/rss?mod=fpp_rss


BACK TO TOP

WSJ.com Account:
My Account
Subscriber Billing Info

Create an Account:
Register for Free
Subscribe to WSJ.com
Sign up for WSJ Professional

Help & Information Center:
Help
Customer Service
Contact Us

About:
News Licensing
Reprints
Advertising
Classifieds
Advertise Locally
Conferences
About Dow Jones
Privacy Policy - Updated
Subscriber Agreement & Terms
of Use - Updated
Copyright Policy
Jobs at WSJ.com

WSJ.com:
Site Map
Home
World
U.S.
New York
Business
Markets
Market Data
Tech
Personal Finance
Life & Culture
Opinion

Tools & Formats:
Today's Paper
Video Center
Graphics
Columns
Blogs
Topics
Guides
Alerts
Newsletters
Mobile
Tablet Edition
Podcasts

Digital Network
WSJ.com
Marketwatch.com
Barrons.com
SmartMoney.com
AllThingsD.com
FINS: Finance, IT jobs, Sales jobs
BigCharts.com
Virtual Stock Exchange
WSJ Radio
Professor Journal

 

Editors' Picks

AMA to Competitive
Eaters: Put Down that
Hot Dog!

Why Opera Isn't Just for
Divas

Ninety Miles From Home Merchants Shred Costs of
Plastic

Dr. Chopp, Meet
Congressman Weiner

Related and Recommended
Content from SponsorsWhat's This?
Elsewhere on the Web

KBR Alleged Rape
Trial Begins

Wal-Mart Ruling to
Have Wide Reach

Catching a Lift From IBM

Scientists Find Achilles' Heel in AIDS Virus

Don't Come Back, Hospitals Say

Penney Fixes Handoff Date

H&M Plans Versace Line

Zetsche: U.S. Clouds Strong Industry Outlook

Stray Cat Strut: Woman Beats IRS

How the Cadillac Lost Its Shine

Texas Instruments Cuts Outlook, Citing Nokia

New Bombardier Jet Struggles

ENTREPRENEUR.COM
When Was Your
Independence Day?

FOOL.COM
7 Reasons Not to
Worry This Week

AOL.COM
Airbus 'Invisible'
Concept Plane
Revealed As Future of
Commercial Flight

FOOL.COM
Drew Industries'
Management Is
Creating Value

AOL.COM
World's 10 Most
Dangerous Cities
(VIDEO)

FOOL.COM
We're seeking danger
signs among Fools'
most beloved stocks.

AOL.COM
Oprah Slept Here:
Outrageously
Expensive
Washington D.C.
Hotel Suites

Prudential Locations LLC v. U.S. Dept. of Housing and Urban Development 

No. 09-16995 archived on June 21, 2011

http://blogs.wsj.com/health/2011/06/21/ama-to-competitive-eaters-put-down-that-hot-dog/
http://blogs.wsj.com/health/2011/06/21/ama-to-competitive-eaters-put-down-that-hot-dog/
http://blogs.wsj.com/speakeasy/2011/06/21/why-opera-isnt-just-for-divas/
http://blogs.wsj.com/speakeasy/2011/06/21/why-opera-isnt-just-for-divas/
http://online.wsj.com/article/SB10001424052702303823104576391921888330268.html?mod=WSJ_hp_editorsPicks_3
http://online.wsj.com/article/SB10001424052702303823104576391921888330268.html?mod=WSJ_hp_editorsPicks_3
http://online.wsj.com/article/SB10001424052702304887904576398064141763674.html?mod=WSJ_hp_editorsPicks_4
http://online.wsj.com/article/SB10001424052702304887904576398064141763674.html?mod=WSJ_hp_editorsPicks_4
http://online.wsj.com/article/SB10001424052702303499204576390082223366812.html?mod=WSJ_hp_editorsPicks_5
http://online.wsj.com/article/SB10001424052702303499204576390082223366812.html?mod=WSJ_hp_editorsPicks_5
http://online.wsj.com
http://online.wsj.com/acct/setup_account?mod=WSJ_footer
http://online.wsj.com/acct/personal?mod=WSJ_footer
http://commerce.wsj.com/entitlements/release_freereg_rel3/login.shtml?roles=FREEREG-BASE&mod=WSJ_footer
https://buy.wsj.com/shopandbuy/order/subscribe.jsp?trackCode=aaagprom
https://buy.wsj.com/shopandbuy/order/subscribe.jsp?trackCode=aaaexgu0&extHeader=extPro
http://help.wsj.com/?mod=WSJ_footer
http://help.wsj.com/customer-service/?mod=WSJ_footer
http://public.wsj.com/partner/?mod=WSJ_footer
http://www.djreprints.com/?mod=WSJ_footer
http://www.wsjdigital.com/?mod=WSJ_footer
http://classifieds.wsj.com/?mod=WSJ_footer
http://www.wsjlocal.com/?mod=WSJ_footer
http://online.wsj.com/conferences?mod=WSJ_footer
http://www.dj.com/?mod=WSJ_footer
http://online.wsj.com/public/page/privacy_policy.html?mod=WSJ_footer
http://online.wsj.com/public/page/subscriber_agreement.html?mod=WSJ_footer
http://online.wsj.com/public/page/copyright_policy.html?mod=WSJ_footer
http://www.dowjones.com/careers.asp?mod=WSJ_footer
http://online.wsj.com/public/page/sitemap.html?page=Site+Map&mod=WSJ_footer
http://online.wsj.com
http://online.wsj.com/public/page/news-global-world.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-world-business.html?mod=WSJ_footer
http://online.wsj.com/public/page/new-york-main.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-business-us.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-financial-markets-stock.html?mod=WSJ_footer
http://online.wsj.com/mdc/public/page/marketsdata.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-tech-technology.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-personal-finance.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-lifestyle-arts-entertainment.html?mod=WSJ_footer
http://online.wsj.com/itp?mod=WSJ_footer
http://online.wsj.com/video
http://online.wsj.com/public/page/news-interactive-features-trends.html?mod=WSJ_footer
http://online.wsj.com/page/columnists.html?mod=WSJ_footer
http://blogs.wsj.com/?mod=WSJ_footer
http://topics.wsj.com/?mod=WSJ_footer
http://online.wsj.com/public/page/guides.html?mod=WSJ_footer
http://online.wsj.com/ksemail?mod=WSJ_footer
http://online.wsj.com/email?mod=WSJ_footer
http://online.wsj.com/public/page/mobile.html?mod=WSJ_footer
http://online.wsj.com/public/page/tablet.html?mod=WSJ_footer
http://online.wsj.com
http://www.marketwatch.com/?siteid=wsj&dist=freedjsiteslink&mod=WSJ_footer
http://online.barrons.com/public/main?mod=WSJ_footer
http://www.smartmoney.com/?mod=WSJ_footer
http://allthingsd.com/?reflink=DNH_EUR&mod=WSJ_footer
http://www.fins.com/?mod=WSJ_footer
http://www.fins.com/finance/?mod=WSJ_footer
http://it-jobs.fins.com/?mod=WSJ_footer
http://sales-jobs.fins.com/?mod=WSJ_footer
http://bigcharts.marketwatch.com/?mod=WSJ_footer
http://vse.marketwatch.com/Game/Homepage.aspx?mod=WSJ_footer
http://wsjradio.com?mod=WSJ_footer
http://professor.wsj.com/info?mod=WSJ_footer


Contact Us
Global Support
New on WSJ.com
Take a Tour
Print Subscriber Services

Jobs at WSJ.com Opinion
Autos
Careers
Real Estate
Small Business
Student Journal
Corrections
SafeHouse - Send Us
Information

Podcasts
RSS Feeds

Journal Community
WSJ on Twitter
WSJ on Facebook
WSJ on Foursquare

My Journal
Portfolio
WSJ Digital Downloads

WSJ U.S. Edition
WSJ Asia Edition
WSJ Europe Edition
WSJ India Page

Foreign Language Editions:

WSJ Chinese
WSJ Japanese
WSJ Portuguese
WSJ Spanish

Copyright ©2011 Dow Jones & Company, Inc. All Rights Reserved

Prudential Locations LLC v. U.S. Dept. of Housing and Urban Development 

No. 09-16995 archived on June 21, 2011

http://help.wsj.com/contact-us/?mod=WSJ_footer
http://help.wsj.com/global/?mod=WSJ_footer
http://help.wsj.com/new-on-wsjcom/?mod=WSJ_footer
http://online.wsj.com/tour?mod=WSJ_footer
https://services.wsj.com/Gryphon/index.dj?link=WSJ_footer
http://online.wsj.com/public/page/news-opinion-commentary.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-autos-automotive.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-career-jobs.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-real-estate-homes.html?mod=WSJ_footer
http://online.wsj.com/public/page/news-small-business-marketing.html?mod=WSJ_footer
http://student.wsj.com/info?mod=WSJ_footer
http://online.wsj.com/article/Corrections.html?mod=WSJ_footer
https://www.wsjsafehouse.com/
http://online.wsj.com/public/page/podcast.html?mod=WSJ_footer
http://online.wsj.com/rss?mod=WSJ_footer
http://online.wsj.com/community?mod=WSJ_footer
http://online.wsj.com/public/page/twitter.html?mod=WSJ_footer
http://www.facebook.com/wsj
http://online.wsj.com/foursquare?mod=WSJ_footer
http://online.wsj.com/page/my-journal-main.html?mod=WSJ_footer
http://online.wsj.com/wsjportfolio?mod=WSJ_Footer
http://wsj.iamplify.com/?mod=WSJ_footer
http://online.wsj.com/home-page?mod=WSJ_footer
http://asia.wsj.com/home-page?mod=WSJ_footer
http://europe.wsj.com/home-page?mod=WSJ_footer
http://india.wsj.com/home-page?mod=WSJ_footer
http://cn.wsj.com/gb/index.asp?mod=WSJ_footer
http://jp.wsj.com/?mod=WSJ_footer
http://online.wsj.com/portuguese?mod=WSJ_footer
http://online.wsj.com/americas?mod=WSJ_footer
http://the-acap.org/acap-enabled.php?mod=WSJ_footer



