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PROPOSED ACTION ON
REGULATIONS

Information contained in this document is
published as received from agenciesand is
not edited by Thomson Reuters.

TITLE 2. FAIR POLITICAL
PRACTICES COMMISSION

NOTICE ISHEREBY GIVEN that the Fair Political
Practices Commission, pursuant to the authority vested
init by Sections 82011, 87303, and 87304 of the Gov-
ernment Code to review proposed conflict—of—interest
codes, will review the proposed/amended conflict—of—
interest codesof thefollowing:

proposed code(s) to the agency for revision and re—
submissionwithin 60 dayswithout further notice.

Any interested person may present statements, argu-
ments or comments, in writing to the Executive Direc-
tor of the Commission, relative to review of the pro-
posed conflict—of—interest code(s). Any written com-
ments must be received no later than January 25, 2016.
If apublic hearing isto be held, oral comments may be
presented tothe Commission at thehearing.

COST TO LOCAL AGENCIES

There shall be no reimbursement for any new or in-
creased costs to local government which may result
from compliance with these codes because these are not
new programs mandated on local agencies by the codes
sincetherequirements described herein were mandated
by the Political Reform Act of 1974. Therefore, they are
not “ costs mandated by the state” asdefined in Govern-
ment Code Section 17514.

EFFECT ON HQUSING COSTS
ANBBUSINESSES

CONFLICT-OF-INTEREST CODES da\'\o _ 91'\5 _
iy oM |§c%®l,ti2' e codes has no potential effect on
AMENDMENT P(ospe i Sor on private persons, businesses or small
fo o ‘Pusinesses.

eV\Gaﬂs cnw ed

STATEAGENCY: é\)\fétg}%\%&ﬁg(%(mrol
Board.

A written comment period has been established com-
mencing on December 11, 2015, and closing on January
25, 2016. Written comments should be directed to the
Fair Political PracticesCommission, Attention | vy Bra-
naman, 428 J Street, Suite 620, Sacramento, California
95814.

At the end of the 45—-day comment period, the pro-
posed conflict—of—interest code(s) will be submitted to
the Commission’s Executive Director for her review,
unless any interested person or his or her duly autho-
rized representative requests, nolater than 15 daysprior
to the close of the written comment period, a public
hearing before the full Commission. If apublic hearing
is requested, the proposed code(s) will be submitted to
theCommissionfor review.

The Executive Director of the Commission will re-
view the above—referenced conflict—of—interest
code(s), proposed pursuant to Government Code Sec-
tion 87300, which designate, pursuant to Government
Code Section 87302, employeeswho must disclose cer-
taininvestments, interestsinreal property andincome.

The Executive Director of the Commission, upon her
or itsown motion or at therequest of any interested per-
son, will approve, or revise and approve, or return the

AUTHORITY

Government Code Sections 82011, 87303 and 87304
provide that the Fair Political Practices Commission as
the code—reviewing body for the above conflict—of—
interest codes shall approve codes as submitted, revise
the proposed code and approve it as revised, or return
theproposed codefor revisionand re-submission.

REFERENCE

Government Code Sections 87300 and 87306 pro-
vide that agencies shall adopt and promulgate conflict—
of—interest codes pursuant to the Political Reform Act
and amend their codes when change is necessitated by
changed circumstances.

CONTACT

Any inquiries concerning the proposed conflict—of—
interest code(s) should be made to Ivy Branaman, Fair
Political Practices Commission, 428 J Street, Suite 620,
Sacramento, California 95814, telephone (916)
322-5660.
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AVAILABILITY OF PROPOSED
CONFLICT-OF-INTEREST CODES

Copies of the proposed conflict—of—interest codes
may be obtai ned from the Commission officesor there-
spective agency. Requestsfor copiesfrom the Commis-
sion should be made to vy Branaman, Fair Political
Practices Commission, 428 J Street, Suite 620, Sacra-
mento, California95814, telephone (916) 322-5660.

TITLE 3. DEPARTMENT OF FOOD
AND AGRICULTURE

The Department of Food and Agriculture intends to
adopt sections 4800, 4801, and 4802 of the regulations
in Title 3 of the California Code of Regulations pertain-
ingto Submission of Local Ordinancestothe Secretary.

This notice is being provided to be in compliance
with Government Code Section 11346.4.

PUBLIC HEARING

A public hearing is not scheduled. A public hearing
will be held if any interested person, or his or her duly
authorized representative, submitsawritten request for
apublic hearing to the Department no later than 15 days
prior tothecloseof thewritten comment per| od.

WRITTEN coMméN‘f o8

Any interested person or hisor her authorized repre-
sentative may submit written comments relevant to the
proposed amendment to the Department. Comments
may be submitted by mail, facsmile (FAX) at
916.654.1018 or by email to Sara.K halid@cdfa.ca.gov.
Thewritten comment period closesat 5:00 p.m. on Jan-
uary 25, 2016. The Department will consider only com-
ments received at the Department offices by that time.
Submit commentsto:

SaraKhalid

Department of Food and Agriculture
Plant Health and Pest Prevention Services
1220N Street

Sacramento, CA 95814
Sara.Khalid@cdfa.ca.gov

916.654.1017

916.654.1018 (FAX)

Following the public hearing if one is requested, or
following thewritten comment period if no public hear-
ing is requested, the Department of Food and Agricul-
ture, at its own motion, or at the instance of any inter-
ested person, may adopt the proposal substantially as
set forthwithout further notice.

O
Y\ ‘O( P ( e

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Existing law, Food and Agriculture Code (FAC) sec-
tion 407, provides that the Secretary may adopt such
regulations as are reasonably necessary to carry out the
provisions of this code which sheis directed or autho-
rized to administer or enforce.

Existing law, FAC section 52334, provides that, on
and after January 1, 2015, alocal agency shall not adopt
or enforce an ordinance that regulates plants, crops, or
seedswithout theconsent of the Secretary.

Anticipated Benefitsfrom ThisRegulatory Action

After January 1, 2015, a proposed local ordinance
that regulates plants, crops, or seeds for commercial
agriculture shall be submitted to the Secretary for con-
sent prior to adoption (Food and Agricultural Code
(FAC) section52334).

Currently thereareno regulationsrel ated to Food and
Agriculture Code (FAC) section 52334. These pro-
posed regulations would establish the procedural
framework for such submissions. Thiswill ensure that
thelocal agency hasaclear understanding of itsand the
Department’sresponsi b| lities M and whereto submit
ordi nanc pac§ Y\tl ames, form and effective
date ed etc. Loca ordinances
@Qn’fbﬁﬁe effectlve date of thisregulation are
r@tﬂ@fect totheregul ation’ srequirements.

Therefore, alocal agency isaware of the submission
process to the Secretary when proposing alocal ordi-
nance, in order to increase transparency in government
and promotefairnessand socia equity inthejusticesys-
tem. Additionally, the adoption of this regulation indi-
rectly ensures a safe food supply and a positive health
benefitto Californiaconsumers.

Thereisnoexisting, comparablefederal or stateregu-
lation or statute.

The Department considered any other possible re-
lated regulationsin this area, and we find that these are
theonly regulationsdealing in this subject area, and the
only State agency which can implement regulationsre-
lated to FAC section 52334. As required by Govern-
ment Code Section 11346.5(a)(3)(D), the Department
has conducted an evaluation of this regulation and has
determined that it is not inconsistent or incompatible
withexisting stateregulations.

AMENDED TEXT

Theadoption of theseregulationswill establish:

General Provisions—identify ordinances subject to
the Secretary’s consent, require submissionsto the Sec-
retary bein writing and filed with the Director of Plant
Health and Pest Prevention Services, set forth required
information, placeand timeof submission;
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Administrative Review Process — establish time-
framefor Department review for compl eteness;

Secretary’s Criteria for Review — establish time-
frame and criteria for Secretary approval and appeal
process.

DISCLOSURES REGARDING THE
PROPOSED ACTION

The Department has made the following initial
determinations:

Mandateonlocal agenciesand school districts: None.

Cost or savingsto any stateagency: None.

Costtoany local agency or school district which must
be reimbursed in accordance with Government Code
sections 17500 through 17630: None and no nondiscre-
tionary costs or savings to local agencies or school
districts.

Cost or savingsinfedera fundingtothestate: None.

Significant, statewide adverse economic impact
directly affecting business, including the ability of
Cdlifornia businesses to compete with businesses in
other states: None.

Cost impacts on a representative private person or
business: The agency is not aware of any cost impacts

parable existing State regulations [Gov. Code sec.
11346.5(a)(3)(D)].

ALTERNATIVES CONSIDERED

The Department must determine that no reasonable
aternative it considered or that has otherwise been
identified and brought to its attention would either be
moreeffectivein carrying out the purposefor which the
action is proposed, would be as effective and less
burdensome to affected private persons than the pro-
posed action, or would be more cost—effective to af-
fected private persons and equally effective in imple-
menting the statutory policy or other provision of law.

AUTHORITY

The Department proposes to adopt sections 4800,
4801, and 4802 pursuant to the authority vested by sec-
tion 407 of the Food and Agricultural Code.

REFERENCE
anS
The D%@m p\Y\ oses this action to implement,
fic Sections 407, 5305, 5323,

that a representative private person or business \é\é]og!] Y\%‘nd Eg@i&é@?t I’—'ood and Agricultural Code.
eC
on

necessarily incur in reasonable compllangQ(yVl
proposed action. AR e(\Ga cnive
Small BusnessDeter&R@étl\@h A5 55A

The Department has detérmined that the proposed
regulationsmay affect small business.
Significant effect on housing costs: None.

Resultsof the EconomicImpact Analysis
Amendment of theseregul ationswill not:
(1) CreateoreliminatejobswithinCalifornia;

(2) Create new businesses or eliminate existing
businesseswithin California; or

(3) Affecttheexpansionof businessescurrently doing
businesswithin California.

Thereareno known specific benefitsto worker safety
or the health of Californiaresidents. The Department is
not aware of any specific benefitstheamendment of this
regulation will haveto the protection of public safety of
Cdlifornia residents or worker safety. As stated under
the “INFORMATIVE DIGEST/POLICY STATE-
MENT OVERVIEW” above, the proposed regulations
would increase transparency in government, promote
fairness and social equity in the justice system, as well
asindirectly ensuring asafe food supply and a positive
health benefitto Californiaconsumers.

The Department has evaluated and determined that
the amendment of this regulation is not inconsistent
with existing State regul ations. There areno other com-

CONTACT

The agency officer to whom written comments and
inquiries about the initial statement of reasons, pro-
posed actions, location of the rulemaking files, and re-
guest for apublic hearing may bedirectedtois:

SaraKhalid

Department of Food and Agriculture
Plant Health and Pest Prevention Services
1220N Street

Sacramento, CA 95814
Sara.Khalid@cdfa.ca.gov

(916) 654-1017

(916) 654-1018 (FAX)

Inher absence, you may contact:

LauraPetro

Department of Food and Agriculture
Plant Health and Pest Prevention Services
1220 N Street

Sacramento, CA 95814

L aura.Petro@cdfa.ca.gov

(916) 6541017

(916) 654-1018 (FAX)

Questions regarding the substance of the proposed
regulation should bedirectedto SaraK halid.
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INTERNET ACCESS

The Department has posted the information regard-
ing this proposed regulatory action on its Internet Web-
site (www.cdfa.ca.gov/plant/Regulations.html).

AVAILABILITY OF STATEMENT OF REASONS
AND TEXT OF PROPOSED REGULATIONS

The Department has prepared an initial statement of
reasons for the proposed actions. All the information
upon which this proposal is based, the expressterms of
the proposed action, a copy of the initial statement of
reasons, and the proposed regulations in underline and
strikeout form may be obtained upon request. Theloca-
tion of the information on which the proposal is based
may also be obtained upon request. In addition, when
completed, the final statement of reasonswill be avail-
able upon request. Requests should be directed to the
contact named herein.

If the regulations adopted by the Department differ
from, but are sufficiently related to the action proposed,
they will be available to the public for at least 15 days
prior tothedate of adoption. Any person interested may
obtain a copy of said regulations prior to the date of
adoption by contacting the agency officer (“
named herein. e(\

A

cue AD- 55

TITLE 4. CALIFORN‘\%« DEBT LIMIT
ALLOCATION COMMITTEE

aw

NOTICE IS HEREBY GIVEN that the California
Debt Limit Allocation Committee (Committee) pro-
poses to adopt the proposed regulations described be-
low after considering all comments, objections, and
recommendati onsregarding the proposed action.

TheCaliforniaDebt Limit Allocation Committee has
complied with the requirements to provide notice of
proposed rulemaking action pursuant to Government
Codesection11346.1(a)(2).

PUBLIC HEARING

The California Debt Limit Allocation Committee
(Committee) has scheduled the following public hear-
ing onthisproposed action:

Public Comment Hearing

Tuesday, January 26, 2016 at 3:00 p.m.
915 Capitol Mall, Room 587
Sacramento, CA.

arctW edheal

WRITTEN COMMENT PERIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to the Committee. Com-
ments may also be submitted by facsimile (FAX) at
(915) 6536827 or by e-mail to cdlac@treasurer.
ca.gov. Thewritten comment period begins on Decem-
ber 11, 2015 and closes at 5:00 p.m. on January 25,
2016. The Committee will consider only commentsre-
ceived at the Committee offices by that time. Submit
commentsto:

BrianClark

CDLACRegulationsAnalyst
CaliforniaDebt Limit Allocation Committee
915 Capitol Mall, Room 311

Sacramento, CA 95814

AUTHORITY AND REFERENCE

Authority: Section 8869.94, California Government
Code. Section 8869.94 of the Code authorizesthe Com-
mitteeto adopt regul ati onﬁ,l\gaﬂ\ﬁg toanallocationsys-
tem to admini \ttxe ateét nified volume ceiling as

ﬁg\fp uctsthe Officeof Admin-

P oS @fms der such regulationsto be* neces-
Karet ei mmedl ate preservation of the public peace,
thand safety or general welfare.”

Reference: Sections 8869.80 to 8869.94, California
Government Code. These Regulations implement, in-
terpret and make specific Sections 8869.80 to 8869.94
of theCode.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

The existing regulations outline an allocation system
to administer the state unified volume ceiling (Califor-
nia stax exempt bond authority). However, theexisting
regulationsincludeor are absent language that may pre-
vent viable projects from obtaining an award of tax ex-
empt bond authority. The proposed changesto theregu-
lations and associated applications would correct these
deficiencies. More specifically, for multi—family hous-
ing, the proposed regulations will increase the time for
issuing bonds after an allocation is awarded, will re-
move monetary limits on allocation awards, will ease
program eligibility requirements, will create new point
categoriesand will expand accessto existing point cate-
gories. For single-family housing, the proposed regul a-
tionswill enable Applicantstoinitially accessresources
commensuratewiththeir demand.

These proposed regulations primarily address the
statutory mandate, Section 8869.84(c) of the Code, to
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create an allocation system to administer the state uni-
fied volume ceiling. The proposed alocation system
will providetax exempt private activity bond allocation
(state ceiling) to state and local agencies, and promote
the following: housing for lower income families and
individuals;, and preserving and rehabilitating existing
governmental assisted housing for lower income fami-
liesandindividuals.

The objective of these proposed regulationsisto en-
surethat applicantstakefull advantage of the Qualified
Residential Rental Program and Single Family Housing
Program application processes, thus increasing the
number and amount of tax exempt private activity bond
allocation awardsthat will be utilized to increase first—
time home ownership opportunities for moderate and
low—incomeindividualsand creating more low income
multi—family housing developments for residents of
Cdlifornia, and to provide public benefits to the resi-
dents of these projects. (Government Code
11346.5(a)(3)(C)).

CDLAC hasconducted an eval uation of existing state
regulations and has determined that the proposed regu-
lations are not inconsistent or incompatible with exist-
ing state regulations. (California Government Code
11346.5(a)(3)(D)).

Anticipated Benefitsof theProposed Regulation:

The abjective of these proposed regulatlgmgfs?cs in:
creasethe number and amount %f‘,@é $1
tivity bondallocatlon?gads\l at anin-
crease in awards wi increased first—time
home ownership opportuniti esand thepreservationand
creation of more low income multi—family housing de-
velopments for moderate and low—income residents of
Cdifornia. For multi—-family housing, the proposed
regulations will makeit easier to qualify for and utilize
tax exempt private activity bond awards by increasing
the time for issuing bonds after an allocation is
awarded, removing monetary limits on allocation
awards and easing program eligibility requirements. In
addition, the creation of new point categories and the
expansion of accessto existing point categorieswill en-
sure that public benefits are being provided to the resi-
dents of multi—family housing projects. For single-
family housing, the proposed regulations will enable
Applicantsto initially access resources commensurate
with their demand. To the extent that tax exempt bonds
areutilizedtofinancethe production or rehabilitation of
multi—family housing projects and/or the purchase of
single-family units, the use of tax exempt bond pro-
ceeds may increase economic activity and employment
development. Furthermore, the underlying multi—
family tax—exempt financing may encourage job cre-
ation during competitiveallocation rounds.
(Government Code 11346.5(a)(3)(C)).

Evaluation of Whether the Proposed Regulations
Are Inconsistent or Incompatible: We have con-
ducted areview of any related regulations in this area
and have determined that these are the only regulations
concerning this subject area. Therefore, the proposed
regulations are not inconsistent or incompatible with
existing state regulations. (California Government
Code11346.5(a)(3)(D)).

List of formstobeincor porated by reference:

e  Competitive Application For An Allocation Of
The State Ceiling On Qualified Private Activity
Bonds For A Qualified Residential Rental Project
(QRRP) (10-20-15)

e  Non—Competitive Application For Allocation Of
The State Ceiling On Qualified Private Activity
Bonds For A Qualified Residential Rental Project
(QRRP) (10-20-15)

e  Competitive Application For An Allocation Of
The State Ceiling On Qualified Private Activity
Bonds For A Qualified Residential Rental Project

(QRRP) Universa Application Addendum
(10-20-15)

o Non—Competltl\\a@aNbﬁllcan on For An Allocation

W e”él OnQualified Private Activity

. ied Residential Rental Project

V\W Unlversal Application Addendum

on e’ 10-20-15)

e Application For An Allocation Of The State
Ceiling On Qualified Private Activity Bonds For
A Mortgage Credit Certificate Program
(10-20-15)

e Application For An Allocation Of The State
Ceiling On Qualified Private Activity Bonds For
A SingleFamily Housing Bond Program
(10-20-15)

DISCLOSURES REGARDING THE
PROPOSED ACTION

The Committee and/or Executive Director have made
thefollowinginitial determinations:

Mandate on L ocal Agenciesor School Districts: The
Executive Director of the Committee has determined
that the Regulations do not impose a mandate on local
agenciesor school districts.

Fiscal Impact: The Executive Director of the Com-
mittee has determined that the Regulations do not im-
pose any additional cost or savings requiring reim-
bursement under Part 7 (commencing with Section
17500) of Division 4 of Title 2 of the California Gov-
ernment Code, any other non—discretionary cost or sav-
ingstoany local agency or any cost or savingsinfederal
funding to the State. Pursuant to the State Administra-
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tive Manual Section 6680, a Fiscal Impact Statement
(Form 399) issubmitted without the signature of aProj-
ect Budget Manager at the Department of Finance, as
there are no fiscal impact disclosures required by State
Administrative Manual Sections 6600-6670. There
will beno cost or savingsto any state agency pursuant to
Government Code  Section  11346.1(b) or
11346.5(8)(6).

Housing Costs: The Executive Director of the Com-
mittee has determined that the regul ations do not havea
significant effect on housing costs.

Significant, Statewide Adverse Economic Impact
Directly Affecting Business, Including the Ability of
California Businesses to Compete: The Executive Di-
rector of the Committee has determined that theregula-
tionsdo not have an adverse economic impact affecting
Californiabusinesses.

Cost Impacts on Representative Private Person or
Businesses. The Committeeisnot aware of any costim-
pacts that a representative private person or business
would necessarily incur in reasonable compliance with
the proposed action.

Business Reporting Reguirement: The proposed reg-
ulations do not require any reports by businesses other
than those for which an award of alocation was
granted. The reporting required is limited to certifica-

tions of compliance with the Committee’s resol uuorb (Ospegg
o9

that transferred theaward tothebusiness.

Small Business Determination: T}\e@@p@&‘
tions will not have an adv a%n usu-
nesses in California as the awards.of the state ceiling
will only encouragethe devel opment of housing or faci-
lities developed or operated primarily by small
businesses.

Results of the Economic Impact Analysis: The pro-
posed regulationswill not have an effect on the creation
or elimination of jobswithinthe State of California. The
proposed regulationswill not affect the creation of new
businesses or the elimination of existing business with
the State of California. The proposed regulations will
not have an effect on the expansion of businesses cur-
rently doing businesswithinthe State of California. The
proposed regulations will ensure low—income housing
developments are following building guidelines and
that public benefits are being provided to the residents
of theseprojects.

g fOf

CONSIDERATION OF ALTERNATIVES

In accordance with Government Code section
11346.5, subdivision (a)(13), the Committee must de-
termine that no reasonable alternative it considered to
the regulation or that has otherwise been identified and
brought toitsattention would either be moreeffectivein

grin e

carrying out the purpose for which the action is pro-
posed or would be as effective and |ess burdensome to
affected private persons or would be more cost—
effective to affected private persons and equally effec-
tiveinimplementing the statutory policy or other provi-
sionof law thantheproposal describedinthisNotice.

The Committee invites interested persons to present
statements or arguments with respect to alternativesto
the proposed regulations at the scheduled hearing or
during thewritten comment period.

CONTACT PERSONS

Inquiries concerning the proposed regulatory action
may bedirectedto:

Misti Armstrong

Program M anager

CdliforniaDebt Limit Allocation Committee
915 Capitol Mall, Room 311

Sacramento, CA 95814

(916) 653-3255

Theback—up contact pers\gvgﬂr\mesemqw riesis

BrianCl a\\OV‘ AD
(FéiohsA a},gast 201
gbt Limit Allocation Committee
apltol Mall, Room 308
Sacramento, CA 95814
(916) 653-8183

Please direct requestsfor copies of the proposed text
(the*expressterms’) of theregulations, theinitial state-
ment of reasons, formsto beincorporated by reference,
or other information upon which the rulemaking is
basedto Brian Clark at theabove address.

AVAILABILITY OF THE STATEMENT OF
REASONS, TEXT OF PROPOSED
REGULATIONS, AND RULEMAKING FILE

The Committee will have the entire rulemaking file
availablefor inspection and copying throughout the ru-
lemaking processat itsofficeat theabove address. Asof
the date this notice is published, the rulemaking file
consists of this notice, the proposed text of the regula-
tions, theformsto beincorporated by reference, and the
initial statement of reasons. Copies may be obtained by
contactingBrian Clark.

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

After holding the written comment period hearing
and considering all timely and relevant comments re-
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ceived, the Committee may adopt the proposed regul a-
tions substantially as described in this notice. If the
Committee makes modificationswhich are sufficiently
related to the originally proposed text, it will make the
modifiedtext (withthechangesclearly indicated) avail -
able to the public for at least 15 days before the Com-
mittee adoptstheregulationsasrevised. Please send re-
quests for copies of any modified regulations to the
attention of Misti Armstrong at the address indicated
above. The Committee will accept written comments
onthemodified regul ationsfor 15 daysafter thedateon
whichthey aremadeavailable.

AVAILABILITY OF THE FINAL STATEMENT
OF REASONS

Upon itscompletion, copiesof the Final Statement of

Reasons may be obtained by contacting Misti Arms-
trong at theaboveaddress.

AVAILABILITY OF DOCUMENTSON
THE INTERNET

Copies of the Notice of Proposed Action, the Initial

Statement of Reasons, and the text of the regulatlons |gpe(\ V

underline and strikeout can be accessed %hﬁ@tq
website at http.//www.treawrggg,@l %’g@
asp. : AS 2

G\‘ed\\;((: . ;\5—55

TITLE 4. CALIFORNIA HORSE
RACING BOARD

NOTICE OF PROPOSAL TO AMEND
RULE 1844. AUTHORIZED MEDICATION
AND TO ADD RULE 1866.1. PRESENCE OF
CLENBUTEROL IN QUARTER HORSES

The California Horse Racing Board (Board/ CHRB)
proposes to amend and add the regulations described
below after considering all comments, objections or
recommendationsregarding the proposed action.

PROPOSED REGULATORY ACTION

TheBoard proposesto amend Rule 1844, Authorized
Medication, to revise subsection 1844(e) to remove
clenbuterol fromthelist of drug substancesthat may be
detectedinan official urinetest sampleat specified lev-
elsin quarter horses. Additionally, the Board proposes
to add Rule 1866.1, Presence of Clenbuterol in Quarter

Horses, to requirethat aquarter horsethat is prescribed
or otherwise tests positive for clenbuterol in a blood,
urine, or other official test sample be placed on the Vet-
erinarian’sList until clenbuterol isnolonger detectedin
thehorse’sblood or urineby an official test sample. The
proposed addition of Rule 1866.1 will also incorporate
by reference and require use of form CHRB-24, Veter-
inarian Report (Revised 07/15) and form CHRB-60,
Trainer Medication Report (Revised 07/15).

PUBLIC HEARING

The Board will hold apublic hearing starting at 9:30
a.m., Thursday, February 25, 2016, or as soon after
that asbusinessbeforetheBoard will permit, at the San-
ta Anita Park Race Track, Baldwin Terrace Room,
285 West Huntington Drive, Arcadia, California. At
thehearing, any person may present statementsor argu-
mentsorally or inwriting about the proposed action de-
scribed intheinformativedigest. It isrequested, but not
required, that persons making oral comments at the
hearing submit awritten copy of their testimony.

goun H’@TE@&M MENT PERIOD
oo’
on D%hy interested persons, or their authorized represen-
tative, may submit written comments about the pro-
posed regulatory action to the Board. The written com-
ment period closes at 5:00 p.m., on January 25, 2016.
TheBoard must receiveall commentsat that time; how-
ever, written comments may still be submitted at the
public hearing. Submit commentsto:

Philip Laird, Staff Counsel
CdliforniaHorseRacing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825
Telephone(916) 263-6025
Fax: (916) 263-6022

E-Mail: pjlaird@chrb.ca.gov

AUTHORITY AND REFERENCE

Authority cited: Sections 19440, 19562, and 19580,
Business and Professions Code. Reference: Sections
19440, 19562, 19580 and 19581, Business and Profes-
sionsCode.

Business and Professions Code sections 19440,
19562, and 19580, authorizethe Board to adopt the pro-
posed regulations, which wouldimplement, interpret or
make specific sections 19440, 19562, 19580 and
19581, Businessand ProfessionsCode.
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INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Business and Professions Code section 19440 pro-
videsthat the Board shall haveall powersnecessary and
proper to enableit to carry out fully and effectually the
purposes of this chapter. Responsibilities of the Board
shall include adopting rules and regulations for the
protection of the public and the control of horseracing
and pari-mutuel wagering. Business and Professions
Code section 19562 states the Board may prescribe
rules, regulations and conditions under which all horse
races with wagering on their results shall be conducted
in California. Business and Professions Code section
19580 requires the Board to adopt regulations to estab-
lishpolicies, guidelines, and penaltiesrel ating to equine
medication to preserve and enhance the integrity of
horse racing in California. Business and Professions
Code section 19581 provides that no substance of any
kind shall be administered by any meansto ahorse after
it hasbeen entered to race, unlessthe Board has, by reg-
ulation, specifically authorized the use of the substance
and the quantity and composition thereof. Board Rule
1844, Authorized Medication, names drug substances
and medications authorized by the Board that may be
administered to safeguard the health of the horse en-
tered to race. Theruleliststhe medicationsthat may be
foundinofficial test samplesandthelevel at whi
medications may occur. Board Ru 9e‘éflﬁ
an’'sList, describestherequir
placing ahorse on the Veteri sﬁ)ﬁ en |t is de
termined that the horseis unfit t compete inaracedue
to veterinary treatment, physical distress, injury, lame-
ness, unsoundnessor infirmity.

The proposed amendment to Rule 1844(e)(6) will
deauthorize any detectablelevel of clenbuterol inan of -
ficial urinetest samplein quarter horses. Clenbuterol is
abeta—2 agonist used as abronchodilator in horses that
can also havean anabolic steroidal—typeeffect, enhanc-
ing the performanceof thehorse.1 Because of theseana-
balic effects, clenbuterol has been abused in quarter
horsesin recent history to enhancetheir performancein
races. Furthermore, side—effects associated with clen-
buterol administration have been scientifically docu-
mented to include a repartitioning effect and major al-
terations in cardiac and skeletal muscle function, as
well as affects on bone, immune, endocrine, and repro-
ductive systems.2 For these reasons, it has been deter-
mined that deauthorizing any detectable level of clen-
buterol in official quarter horse urine samplesis neces-

1 Nolen-Walston et al ., Effect of long—termoral administration of
a low dosage of clenbuterol on body fat percentage in working
and nonworking adult horses, 76 AJVR 460466 (2015).
2CharlesF. Kearns& Kenneth H. McK eever, Clenbuterol and the
horserevisited, 182 THE VETERINARY JOURNAL 384391 (2009).

2270

(osp Dera
h\\'e

sary to protect quarter horses from the unregul ated and
potentially harmful administration of clenbuterol, as
well as to protect the wagering public from unfair ad-
vantages gained by trainers and owners who illegiti-
mately enhance the performance of their horses using
clenbuterol.

The proposed addition of Rule 1866.1 will require
that any quarter horse prescribed clenbuterol be placed
on the Veterinarian’'s List until an official test sample
shows that there is no clenbuterol in the blood or urine
of the horse after aworkout to demonstrateits physical
fitness pursuant to Rule 1866. The proposed rule will
also describe reporting, timing, and labeling require-
ments for clenbuterol prescriptions — which includes
compliance with Veterinary Medical Board prescrip-
tion regulations — as well astrainer reporting require-
ments for clenbuterol administration. Finally, the pro-
posed rule will require that any quarter horse that has
clenbuterol detected in ablood, urine, or other official
test sampleshall beplaced onthe Veterinarian’sList un-
til an investigation is conducted to determine the cir-
cumstances surrounding the detected clenbuterol, and a
subsequent official test failsto detect clenbuterol inthe
horse after aworkout pur @mﬂé Rule 1866. Thiswill
assurethat cl e%q\@ol m {stration in quarter horses
isclosely mohi ated by the CHRB soasto

abuse

FORMS INCORPORATED BY REFERENCE

1) Form CHRB-24, Veterinarian Report, revised
07/15

2) Form CHRB-60, Trainer Medication Report,
revised07/15

The proposed addition of Rule 1866.1 will incorpo-
rate by reference CHRB—-24, Veterinarian Report (Re-
vised 07/15), and CHRB—60, Trainer Medication Re-
port (Revised 07/15), as it would be cumbersome, un-
duly expensive or otherwise impractical to publish the
documentsintheCaliforniaCodeof Regulations.

Form CHRB-24, Veterinarian Report (Revised
07/15), will be used to report details of clenbuterol pre-
scriptions by CHRB licensed veterinarians to the Offi-
cial Veterinarian. Specifically, veterinarians will be re-
quiredto report the name of the horse, the specific diag-
nosis, dosage and duration of treatment of clenbuterol
administration on the form — the latter three items
properly noted in the column labeled “Medication Ad-
ministered, Prescribed or Dispensed.” Theformalsoin-
cludesfields for additional information, such as*“name
of trainer” and “time.” Thisisbecausethissameformis
already used by veterinarians throughout California
racetracks to report al treatments occurring within the
racing inclosure, as required by Rule 1842. Therefore
use of CHRB-24, Veterinarian Report, will streamline
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thereporting process by allowing veterinariansto com-
ply withbothregulationsinasinglereport.

Form CHRB-60, Trainer Medication Report (Re-
vised 07/15), will be used by licensed trainersto report
each administration of clenbuterol given to a quarter
horseintheir caretothe Official Veterinarian. Theform
includes fields for the name of the horse, name of the
trainer, type of medication administered, and date and
time of treatment so that the Official Veterinarian may
properly identify all horses within the inclosure that
havebeen administered clenbuterol.

POLICY STATEMENT OVERVIEW OF
ANTICIPATED BENEFITS OF PROPOSAL

The proposed amendment to Rule 1844 and addition
of Rule 1866.1 promotesthe safety and welfare of quar-
ter horses, aswell as protects the wagering public. The
amendments provideguidelinesfor treating horseswith
clenbuterol inamanner that will increasethe saf ety and
welfare of equine athletes. Clenbuterol, a beta—2 agon-
ist used as a bronchodilator in horses, can also be used
for its anabolic-type effects to enhance the perfor-
mance of arace horse. Such apractice not only canlead
to harmful side—effectsfor horses, but aso harmthewa-
gering public by giving horsestreated with clen
anunfair advantagein races. Alternanv%(\(g/ﬁhén rai
ers and owners are in compli
amendment, the publ; ﬁl X dence in
Californiaquarter horse rqqmg@\:ﬁwl chmay result inin-
creased wagering. An increase in wagering will have a
positive economic impact on theindustry by increasing
handle, which in turn increases purses and
Ccommissions.

Overal, the proposed amendment to Rule 1844 and
addition of Rule 1866.1 will benefit quarter horses by
protecting them from the unregulated and potentially
harmful administration of clenbuterol. The proposed
amendments will also benefit the wagering public by
assuring them that trainersand ownersare not permitted
to illegitimately enhance the performance of their
horses using clenbuterol. Finaly, these proposed
amendments will benefit the horse racing industry by
ensuring that quarter horses receiving clenbuterol will
not be permitted to race in California, protecting both
the horsefrom potential injury and the public from neg-
ativeperceptionsof horseracing.

CONSISTENCY EVALUATION

During the process of developing the regulation and
amendments, the Board has conducted a search of any
similar regulations on thistopic and has concluded that

the regulation is neither inconsistent nor incompatible
with existing stateregul ations.

DISCLOSURE REGARDING THE PROPOSED
ACTION/RESULTS OF THE ECONOMIC
IMPACT ANALY SIS

Mandateonlocal agenciesand school districts: none.

Cost or savingsto any stateagency: none.

Cost to any local agency or school district that must
be reimbursed in accordance with Government Code
Sections 17500 through 17630: none.

Other non—discretionary costs or savings imposed
uponlocal agencies. none.

Cost or savingsinfederal fundingtothestate: none.

The Board has made an initial determination that the
proposed amendment to Rule 1844, and addition of
Rule 1866.1, will not have a significant statewide ad-
verse economicimpact directly affecting businessesin-
cluding the ability of California businessesto compete
with businessesin other states.

Thefollowing studies/relevant datawererelied upon
inmakingtheabovedetermination:

e Nolen-Wal sto S Effect of long-term oral
admi r%goml n og A low dosage of clenbuterol on
ge in working and nonworking

Y\W @n&ses 76 AV R460-466 (2015).

Qe Charles F. Keans & Kenneth H. McKeever,
Clenbuterol and the horse revisited, 182 THe
VETERINARY JOURNAL 384—-391 (2009).

Cost impact on representative private persons or
businesses: none.

TheBoardisnot aware of any costimpactsthat arep-
resentative private person or business would necessari-
ly incur in reasonable compliance with the proposed
action.

Significant effect on housing costs: none.

RESULT OF ECONOMIC IMPACT ANALY SIS

The adoption of the proposed amendment to Rule
1844 and addition of Rule 1866.1 will not (1) create or
eliminate jobs within California; (2) create new busi-
nesses or eliminate existing businesses within Califor-
nia; or (3) affect the expansion of businesses currently
doing businesswithin California. The proposed amend-
ment to Rule 1844 and addition of Rule 1866.1 pro-
motes the health and welfare of equine athletes and the
wagering public. The proposed amendment will deau-
thorize any detectable level of clenbuterol inan official
urine test sample in quarter horses. Clenbuteral is a
beta—2 agonist used as a bronchodilator in horses that
can a so have an anabolic-type effect. Because of these
anabolic effects, clenbuterol has been abused in quarter
horsesin recent history to enhancetheir performancein
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races. Furthermore, side—effects associated with clen-
buterol administration have been scientifically docu-
mented to include a repartitioning effect and major al-
terations in cardiac and skeletal muscle function, as
well as effects on bone, immune, endocrine, and repro-
ductive systems. For these reasons, it has been deter-
mined that deauthorizing any detectable level of clen-
buterol in official quarter horse urine samplesis neces-
sary to protect quarter horses from the unregul ated and
potentially harmful administration of clenbuterol, as
well as to protect the wagering public from unfair ad-
vantages gained by trainers and owners who illegiti-
mately enhance the performance of their horses using
clenbuterol.

Effect on small businesses: none. The proposal to
amend Rule 1844 and add Rule 1866.1 does not affect
small businesses because horse racing is not a small
businessunder Government Code Section 11342.610.

CONSIDERATION OF ALTERNATIVES

In accordance with Government Code Section
11346.5, subdivision (a)(13), the Board must determine
that no reasonabl e alternative considered by the Board,

or that has otherwise been identified and brought to th%(os

attention of the Board, would be more effectlg‘gg‘ﬁ -
rying out the purpose for which the Egmﬂ Shropg
or would be as effective @ ggﬂ on af-
fected private persons than théCoroposed action, or
would be more cost—effective to affected private per-
sons and equally effective in implementing the statuto-
ry policy or other provision of law.
TheBoardinvitesinterested personsto present state-
ments or arguments with respect to alternatives to the
proposed regulation at the scheduled hearing or during
thewritten comment period.

CONTACT PERSON

Inquiries concerning the substance of the proposed
action and requestsfor copiesof the proposed text of the
regulation, theinitial statement of reasons, themodified
text of theregulation, if any, and other information upon
whichtherulemakingisbased should bedirectedto:

PhilipLaird, Staff Counsel
CdliforniaHorse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825
Telephone: (916) 263-6025
E—mail: pjlaird@chrb.ca.gov

If the person named aboveisnot available, interested
partiesmay contact:

AndreaOgden, Manager
Policy, Regulationsand L egislation
Telephone: (916) 263-6033

AVAILABILITY OF INITIAL STATEMENT OF
REASONS AND TEXT OF
PROPOSED REGULATION

The Board will have the entire rulemaking file avail-
able for inspection and copying throughout the rule-
making process at its offices at the above address. Asof
the date this noticeis published in the Notice Register,
therulemaking file consists of thisnotice, the proposed
text of the regulation, and the initial statement of rea-
sons. Copies may be obtained by contacting Philip
Laird, or the alternative contact person at the address,
phonenumber or e-mail addresslisted above.

AVAILABILITY OF MO IFIED TEXT
a(
After hoI d| ,egd considering al timely
om $ etved the Board may adopt
‘Q,% ation substantially as described in
t@s ce If modifications are made which are suffi-

@\\\’ ciently related tothe originally proposed text, the modi-

fied text, with changes clearly marked, shall be made
available to the public for at least 15 days prior to the
date on which the Board adopts the regulations. Re-
quests for copies of any modified regulation should be
sent to the attention of Philip Laird at the address stated
above. The Board will accept written comments on the
modified regulation for 15 days after the date on which
itismadeavailable.

AVAILABILITY OF STATEMENT OF REASONS

Requestsfor copies of thefinal statement of reasons,
which will be made available after the Board has
adopted the proposed regulation in its current or modi-
fied form, should be sent to the attention of Philip Laird
at theaddressstated above.

BOARD WEB ACCESS

The Board will have the entire rulemaking file avail-
able for inspection throughout the rulemaking process
atitswebsite. Therulemaking fileconsistsof thenotice,
the proposed text of the regulation and theinitial state-
ment of reasons. The Board's website address is.
www.chrb.ca.gov.

2272



CALIFORNIA REGULATORY NOTICE REGISTER 2015, VOLUME NO. 50-Z

TITLE 5. CALIFORNIA STATE
TEACHERS RETIREMENT SYSTEM

California Code of Regulations
Title 5. Education. Division 3. Teachers
Retirement System
Chapter 1. Teachers Retirement System.
Article 15.5. Penaltiesand Interest for Late
Remittances and L ate and Unacceptable
Reporting by Employers.

Amendmentsto 8§88 27000 and 27004.

The California State Teachers Retirement System
("CaSTRS’) and the Teachers Retirement Board
(“board”) proposeto adopt theamended regul ationsde-
scribed below after considering all comments, objec-
tions and recommendations regarding the proposed
action.

PUBLIC HEARING

Date P\\”ﬂe \’\56(
andTime 0 p. N A©
rr& 2 A 2618° BA

The hearing may be scheduled or
rescheduled to occur as early as 8
am.or aslateas4 p.m. asitisincor-
porated into the board's agenda.
Please consult the agenda for the
meeting, which will be available at
www.Cal STRS.com/teachers—
retirement—board by January 28,
2016, to confirm the exact time at
whichthehearingwill beheld.

Please arrive promptly for check in
beforethe scheduled start time. The
hearing will be closed once each
speaker has provided hisor her tes-
timony.

CadliforniaState Teachers
Retirement System

Boardroom

100 Waterfront Place

West Sacramento, CA 95605

Location

To receive written or ora com-
ments about this action. Comments
arelimited to five minuteseach and
must not repeat comments already
receivedinwrittenor verbal form.

Purpose

Accessibility  The hearing room is accessible to
personswith mobility impai rments,
and it can be made accessible to
persons with hearing or visual im-
pairments upon advance request to

theRegul ations Specialist.

WRITTEN COMMENT PERIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory actions to CalSTRS. The written
comment period closes at 5:00 p.m. on January 25,
2016. CalSTRS will only consider written comments
received at CalSTRS' addressasreflected below by that
time. Submltcomme{l(%ﬁms

Ell @@uﬁi}o

Ay ag gmallst Governmental Relations
De niaState Teachers' Retirement System

PO.Box 15275, MS-14

Sacramento, CA 95851-0275

Fax: (916) 414-1993

E—Mail: Regulations@Cal STRS.com

AUTHORITY AND REFERENCE

The Teachers Retirement Board has exclusive au-
thority to administer CalSTRS under Article XV1, sec-
tion 17 of the CaliforniaConstitution.

Section 22207 of the Education Code authorizes the
board to perform any acts necessary for the administra-
tion of CaSTRS and the planin carrying into effect the
provisionsof the Teachers' Retirement Law, California
Education Code Sections 22000 through 28101.

Section 22213 of the Education Code provides that
the board shall regulate the duties of employers, em-
ploying agenciesand other public authorities.

Section 22214 of the Education Code provides that
the board may take any action it deemsnecessary to en-
sure the continued right of members or beneficiariesto
receivemonthly payments.

Section 22250 of the Education Code provides that
the board and its officersand employees shall discharge
their dutieswith respect to the system and the plan sole-
ly intheinterest of itsmembers, participantsand benefi-
ciaries, and for the exclusive purpose of providing
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benefits and defraying reasonable costs of administer-
ingtheplan.

Section 22305 of the Education Code provides that
any rulesand regulations adopted by the board havethe
forceand effect of law.

These regulations implement, interpret and make
specific Education Code Sections 23004, 23006, 23008
and 26301.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Chapter 17 of the Teachers' Retirement Law requires
that penalties and interest be assessed on employersfor
late or inaccurate reports of retirement data and pay-
ments of contributions. Effective July 1, 2012, the Pen-
atiesand Interest Regulations (Article 15.5 of Chapter
1 of Division 3 of Title 5, California Code of Regula-
tions) implemented consistent and transparent assess-
ment of penaltiesand interest and provided specific de-
tail sdefining acceptabl eand unacceptabledata.

Sections 23004 and 26301 of the Education Codere-
quire employers to submit a report monthly to the sys-
tem containing information asthe board may requirein
the administration of the plan. That monthly report
must be submitted electronically inanencrypted form
provided by CalSTRS that ensures the secug’(ygﬁ%
transmitted member and participant ggiae“o a3

The Secure Employer t8{ ,}3%&%&3 the
channel for transmittal of dat&ofrom employers to
CalSTRS. Two documentsincorporated by referencein
the California Code of Regulations (CalSTRS F496
File Specification, as revised on March 1, 2011, and
CaSTRS' Voluntary Deduction File [VDF] Specifica-
tion, asrevisedon March 1, 2011) specify theformat for
employer reports for the Defined Benefit (DB) and
Cash Balance (CB) Benefit programs. Each document
describes file specifications, layouts, integrity checks
and businessrulesfor submitting data under its respec-
tive program. Both also include troubleshooting con-
siderations and recommended steps to resolve errors.
TheF496 File Specification includesvariancerulesand
warning messages that will flag inconsistent informa-
tion or data that exceeds certain parameters in an em-
ployer’s report, and it describes whether or not each
business rule may be overridden at an employer’s
discretion.

Both file specifications periodically require updates
when rules and parameters must be added, adjusted or
clarifiedin responseto legislation or changing business
practices. Both documents currently incorporated by
reference are proposed to be updated to accommodate
revisionsasof July 1, 2015. With theimplementation of
the Public Employees Pension Reform Act of 2013

oW

(PEPRA), anew benefit structure (Cal STRS 2% at 62)
was established. CalSTRS 2% at 62 members are sub-
ject to separatereporting rulesthat required the addition
and adjustment of businessrules. With the enactment of
the CalSTRS 2014 Full Funding Plan (AB 1469-Bon-
ta), contribution rate changes wereintroduced. In addi-
tion, Chapter 703, Statutes of 2011 (SB 349-Negrete
McL eod), prompted changesto the VV DF Specification.
In response to these legislative changes, or to provide
clarificationto employers, businessruleswere added or
changed.

Included as part of this regulatory package are non-
substantive corrections to typographical or grammati-
cal errors in the two file specification documents. In
addition, CalSTRS proposes to correct an error in sec-
tion 27004 of the California Code of Regulations. Sec-
tion 27004 specifiesinformation Cal STRSwill provide
when notifying employers of late reporting of adjust-
ments of incorrect contributions. Dueto aclerical error
following the board’s adoption of the regulations, that
section of thelaw namesform fieldsthat are specificto
DB Program members rather than CB participants.
These regulations would change member” to “partici-
pant” and removetheref tofieldsnot relevant to
CB rep %Qg\ icaﬂ@’\r’ﬁember code, assignment

Qdeiypay rat 8&1& contribution rate, contribution
o] nning and ending datesof the serviceperi-

c0dd). Instead, the regulations would refer to the pay

schedule date and pay period end date. This changere-
storesthetext that wasoriginally adopted by theboard.

Through these regulations, it is CalSTRS' objective
to provide for improved readability of the regulations
for county offices of education and school and commu-
nity college district employers that report directly to
Ca STRS by incorporating of the most up—to—date file
specifications reflecting current law, as well as fixing
grammatical and typographical errors. The amend-
mentsprovide employerswiththetoolsto properly sub-
mit and modify reports for members and participants,
hel ping to ensurethat retirement and other benefitspay-
ableto educatorsarebased on properly reported data.

No other nonmonetary benefits, such as the protec-
tion of public health and safety, worker safety or the en-
vironment; the prevention of discrimination; the
promotion of fairnessor social equity; or anincreasein
transparency in business and government are
anticipated.

The regulations proposed in this rulemaking action
make specific the Education Code as it relates to the
submission of data from employers to the system.
CalSTRS evaluated whether the proposed regulations
were inconsistent or incompatible with existing state
regulationsand found that thereare no overlapping pro-
visionswith other state regulations. Thus, the proposed
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regulations are neither inconsistent nor incompatible
withexisting stateregulations.

DISCLOSURES REGARDING THE
PROPOSED ACTION

Ca STRS has made the following initial determina-

tions, asrequired by the California Administrative Pro-
cedure Act and Office of Administrative Law
regulations:

1

Mandateonlocal agenciesand school districts:

None. These regulations provide updates to
coding and parametersfor dataalready required to
be submitted by employers consistent with current
law and best practicesidentified by CalSTRS.

Cost or savingstoany stateagency:
None.
Cost to any local agency or school district which

must be reimbursed in accordance with California
Government Code Sections 17500 through 17630:

None.

Other nondiscretionary cost or savings imposed
onlocal agencies:

The permissive changes in these regulations are
likely to result in negligible time sav st@
employers. Thetimesavingsare, noé@;g)&t@
significant enough to r%&ﬁ‘%r@e@?
monetary savmg@g 5- _5oh
Costor savingsin federdl fundi ngtothestate:
None.

Significant, statewide adverse economic impact
directly affecting business including the ability of
Cdlifornia businesses to compete with businesses
inother states:

None.

Cost impacts on arepresentative private person or
business:

The board is not aware of any cost impacts that a
representative private person or business would
necessarily incur in reasonable compliance with
the proposed action. The proposed regulations
only directly affect local government (school
employers).

Results of the
assessment/analysis:

These regulations are not anticipated to have any

effect on California businesses. Specificaly, the

proposed actionwill not:

e  Createor eliminatejobswithinCalifornia;

e  Create new businesses or eliminate existing
businesseswithin California;

economic impact

(\\

10.

e Affect the expansion of businesses currently
doing businesswithin California.

The action will have no direct effect on worker

safety and the state’s environment or on the health

and welfare of California residents. As stated in

the Informative Digest/Policy  Statement

Overview, the proposed regul ationswoul d benefit

county offices of education and school and

community college district employers in filing

correct reportswith Cal STRS and help ensurethat

retirement and other benefits payabl e to educators

arebased on properly reported data.

Significant effect on housing costs:

None.

Small busi nessdetermination:

The board has determined that the proposed

regulations do not affect small business as small

businesses are not governed or affected by the

statutethat theseregulationsareclarifying.

CONSIDERATION OF ALTERNATIVES

1% Government Code, CalSTRS

In accorda;g}wﬂlﬁ%;agraph (13) of subdivision (a)

determine that no reasonable alter-

@G.%%ns dered or otherwiseidentified and brought to
|tsattent| onwouldbe:

More effective in carrying out the purpose for
whichtheactionisproposed,

As effective and less burdensome to affected
private personsthan the proposed action, or
Morecost effectiveto affected private personsand
equaly effective in implementing the statutory
policy.

CaSTRS and the board invite interested persons to
present any statements or argumentsthat would support

an alternativeto the proposed regul ationsin theform of
written commentsor by providing testimony at the pub-

lichearing.

CONTACT PERSON

Inquiries concerning the proposed administrative ac-
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tionmay bedirectedto:

EllenMaurizio

Regulations Specialist, Governmental Relations
CaliforniaState Teachers Retirement System
PO.Box 15275,MS-14

Sacramento, CA 958510275

Telephone: (916) 414-1994

Fax: (916) 414-1993
E-Mail: Regulationsr@Cal STRS.com
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Thebackup contact personfor theseinquiriesis:

Joycelyn Martinez—Wade

Manager, Governmental Relations
CdliforniaState Teachers’ Retirement System
PO.Box 15275,MS-14

Sacramento, CA 95851-0275

Telephone: (916) 414-1994

Fax: (916) 414-1993

E-Mail: Regulations@Cal STRS.com

Please direct requestsfor copies of the proposed text
of the regulations, the initial statement of reasons, the
modified text of the regulations, if any, or other in-
formation upon which the rulemaking is based to the
Regulations Specialist using the contact information
listed above.

AVAILABILITY OF STATEMENT OF REASONS
AND TEXT OF PROPOSED REGULATIONS,
INCLUDING DOCUMENTS INCORPORATED

BY REFERENCE

Ca STRS will have the entire rulemaking file avail-
able for public inspection and copying throughout the
rulemaking process at its offices at 100 Waterfront

regulations as revised. The board will accept written
comments on the modified regulationsfor 15 days after
the date on which they are made available. Please refer
to www.CalSTRS.com/regulations or contact Ellen
Maurizio using the contact information listed abovefor
copiesof modifications, if any.

AVAILABILITY OF FINAL STATEMENT
OF REASONS

Following its preparation, the Final Statement of
Reasons will be available temporarily on the CaSTRS
website at www.Cal STRS.com. CalSTRSwill havethe
Final Statement of Reasonsavailablefor publicinspec-
tion and copying at its offices at 100 Waterfront Place,
West Sacramento, CA 95605.

AVAILABILITY OF DOCUMENTSON
THE INTERNET

The Notice of Proposed Rulemaking, the Initia
Statement of Reasons, both of the documents incorpo-
rated by reference and the text of the regulationsin un-
derline and strikeout ar N the CalSTRS web-
siteat www. Caégﬂ?@c m/regulations.

ouW
Place, West Sacramento, CA 95605. Asof the date this o€ \\LJ (@0? 30‘
notlce|spubl|shedmtheCaIlfornlaNotlce egister ¢ é’YOS aD JafE-10. CALIFORNIA FILM
rulemaking fileconsistsof thisnoti ce te>g“\,e COMMISSION

of the regulations, the CalST S“i\fd?é) %

tions, the CalSTRS Volu %? |Ie Specm-
cations, the Initial Statement of Reasons and the Eco-
nomicand Fiscal Impact Statement (STD 399).

Copiesof thisnotice, the proposed text of theregula-
tions, the Initial Statement of Reasons and the Econom-
ic and Fiscal Impact Statement are available at no
charge by contacting the Regulations Specialist using
thecontactinformationlisted above.

In addition, both of the documents incorporated by
reference, as well as each of the above documents, are
available for viewing on the CalSTRS website at
www.Cal STRS.com/regul ations.

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

After considering all timely and relevant comments
received, the board may adopt the proposed regulations
substantially as described in this Notice or may, on its
own motion or at the recommendation of any interested
person, modify the proposed regul ations.

If the board makes modificationsthat are sufficiently
related to the original proposed text, it will make the
modifiedtext (withthechangesclearly indicated) avail-
abletothepublicfor at least 15 daysbeforeadopting the

2276

GOVERNOR'S OFFICE OF BUSINESS AND
ECONOMIC DEVELOPMENT
California Film and Television Job Retention and
Promotion Act
California Film and Television Tax Credit
Program 2.0

Title 10, Chapter 7.75, Sections 5508-5516

Noticeishereby given that the CaliforniaFilm Com-
mission proposes to adopt the proposed regulations de-
scribed below after considering all comments, objec-
tions and recommendations regarding the proposed
action.

PROPOSED REGULATORY ACTION

The Office proposes to adopt new sections 5508
through5516in Title 10 of the CaliforniaCode of Regu-
lations in order to implement, interpret and make spe-
cific Revenue and Taxation Code sections 17053.95
and 23695 relating to a film and television tax credit
program.

No public hearing is scheduled; however, any inter-
ested person or hisor her duly authorized representative
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may request a public hearing no later than fifteen (15)
daysprior tothecloseof the public comment period.

WRITTEN COMMENT PERIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to the Agency. Written com-
mentswill be accepted by the Agency until 5:00 p.m. on
January 25, 2016. Submit commentsto:

Name: Amy Lemisch

Address: CdliforniaFilm Commission
7080 Hollywood Boulevard
Hollywood, CA 90028

Email: amy.lemisch@film.ca.gov

AUTHORITY AND REFERENCE

The proposed regulation has been adopted under the
authority of Government Code section 11152, and Rev-
enue and Taxation Code sections 17053.95(e) and
23695(e) and in order toimplement, interpret and make
specific Revenue and Taxation Code sections 17053.95
and 23695.

(
INFORMATIVE DIGEST/POLICY Ig é OV\

OVEl |ﬁw\e °

The Cdifornia Fi I?n Cqﬁtméaon proposes to adopt
new sections 5508, 5509, 5510, 5511, 5512, 5513,
5514, 5515 and 5516. Theregul ationsestablish aproce-
durefor allocating tax credits to qualified taxpayersin
the motion picture industry. This tax credit program
shall be named the California Film and Television
Credit Program 2.0.

Existing law providesfor asimilar program, allocat-
ing tax creditsto qualified taxpayersin the motion pic-
ture industry until July 1, 2017. The provisionsin the
existing program providefor applicantsto fileawritten
application for the allocation of the tax credit, establish
criteriafor alocating tax credits, determine and desig-
nate applicants who meet the requirementsto apply for
thetax credit, andissuethecredit certificateto thequali-
fied taxpayer upon completion of the Qualified Motion
Picture. The existing program limits the aggregate
amount of creditsthat may beallocated to qualified mo-
tion pictures in any fiscal year to $100,000,000. The
CdliforniaFilm and Television Credit Program 2.0 ex-
pands the definition of Qualified Motion Pictureto in-
clude pilots and television series for any distribution
outlet, dispenses with any total budget caps, and ex-
pands the amount of tax credits available each fiscal
year to up to $330,000,000.

Section 5508 providesdefinitionsof termsusedinthe
Cdlifornia Film and Television Tax Credit Program.
This section defines terms that are specific to this Pro-
gram: the Applicable Period, Applicant, Caifornia
Film Commission, California in—state Vendor, Credit
Allocation Letter, Contracted Services, Independent
Film, Jobs Ratio, Office or other place of business, Pro-
duction Budget, and Reasonable Cause. This section
also defines the following terms used in the statute or
regulation that are industry terms; Feature Film, Force
Majeure, Hiatus, Miniseries, Movie of the Week, Out-
sideLosAngelesZone Vendor, Pass-through Business,
Pick Up Order, Pilot, Principal Photography Days, Pro-
duction Facility, Producer, Television Project, Televi-
sion Season, Television Series and Visual Effects. De-
fining thesetermswill clarify the requirementsin these
regulations.

Section 5509 provides for an application process for
the allocation of the tax credits. This section will pro-
videfor the announcement of aperiod of timewhen the
production companies can apply for eligible tax credits
ineach fiscal year based on category type. The applica-
tion process shall bein two phases. Phase 1 requiresthe
applicant to complet ontine application and to sub-
mltasyn t@llfled Motion Picture. The on-

g the
(\\ﬂnr\’ecaiéﬂ cati @(éﬁg ires both the applicant’s contact

structure information, and information on
project, such as proposed filming days, and pro-
posed qualified wagesand expenditures. Theprojectin-
formation allows the CFC to determineif there are any
additional percentage points, known as “bonus points”
in theindustry, and to determine the base Jobs Ratio of
theapplicant. Thebasejobsratiowill beusedtoinitially
rank the applicants. The top ranked applicants will be
notified and begin Phase 2 of the application process.
Phase 2 will requirethe applicant to submit aBudget for
the Qualified Motion Picture, a One-Line Schedule,
Screenplay and financial plan. Materias will be re-
viewed for accuracy and an approved Adjusted Jobs
Ratio will be determined. Thetop ranked applicantsfor
which credits are available will be issued a Credit Al-
location Letter, which is a reservation of tax credits.
This section shall also require aproduction company to
commencefilming no later than 180 calendar days after
theCredit Allocation L etter isissued. Thisprogramwill
also require specific production company staff to attend
an orientation meeting with the California Film Com-
mission. Thissection providesthat any television series
that has been approved and issued tax credits shall be
placed at the top of the queuefor the following open al-
location period in the next fiscal year for thelife of that
series. However, atelevision series shall submit a new
application each year and the queue placement will be
based onfiscal year of thecredit allocation and if neces-
sary, thecurrentjob ranking for that series.
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Section 5510 identifies the eligibility requirements
for the California Film and Television Job Retention
and Promotion Act. Thissection requiresthat the appli-
cant plans to produce a qualified motion picture and
provides that the qualified motion picture must be con-
sistent with the requirementsin the Revenue and Taxa-
tion Code. It a so specifiesthat the applicants must plan
to film at least 75% of principal photography days
wholly in Californiaor incur 75% of the production ex-
penditures within California. This section provides the
criteriafor aNew Television Seriesor aTelevision Pilot
foraNew Television Seriesto bequalified. It also states
that an animated production is not a Qualified Maotion
Picture. Thissection a so specifiesthe maximum Quali-
fied Expenditure Budget eligible for tax credits for an
independent film and the maximum Qualified Expendi-
tureBudget onaFeatureFilm.

Section 5511 identifies the provisions in the statute
for Qualified Expenditures and clarifies that State and
Federal income taxes, CPA fees, expenditures for ser-
vices performed outside of Californiaand expenditures
for exhibition of the production are not qualified expen-
ditures. This section will aso clarify that elements
created for foreign distribution and archival purposes
are not considered final elements of the production.
Thissection al so statesthat the CFC shall providecharts

identifying qual ified expenditures and wages by typeP(Osp@ﬁ

Thisform will be posted on the CFC Webst%
vided only asaguidefor theappl |ca|g§\me( \C
Iocat-

Section 5512 provid secc%

ing the tax credits. The seCtionglerifi thaI the statute
provides for the percentage of qualified expenditures
allowed for a Qualified Motion Picture. This section
also providesthat if the tax credits have been allocated
for any allocation period, any applications still in the
gueuewill remainintheir jobsratio ranking order until
allocations become available, the applicant withdraws
the application or the allocation period ends. A provi-
sion in this section allowsfor afive percent augmenta-
tion to the tax credit allocated to the Qualified Motion
Picture for productions that purchase or lease tangible
personal property outside the Los Angeles zone during
the applicable period and the personal property is used
or consumed outside the Los Angeleszone or for apro-
duction company that incurs qualified wages for ser-
vices performed relating to original photography out-
sidethe Los Angeles zone. The maximum tax credit al-
located will still be 25%. Thereforethis section will not
apply to independent films or relocating television se-
riesalready allocated 25% tax credits. Thissection also
describes the methodology by which outside the Los
Angeles zone partially consumed or totally consumed
qualified non—-wage expenditures are calculated, and
provides examples of totally consumed non-wage
expenditures.

Section 5513 provides reporting regquirements for a
production company during thefilming of the qualified
motion picture, including submittal of Daily Call
Sheets, final production reportsfor Principa Photogra-
phy and areport of any significant changes to the proj-
ect, if applicable. Thissectionwill aso requirethe pro-
duction company to beinvolvedinthelocal trainingand
public service programs aimed at exposing high school
and community college studentsto jobsintheentertain-
ment industry, such as the California Department of
Education’s Career Readiness Campaign Initiative or
the California Community Colleges “Doing What
Matters for Jobs and the Economy”. The applicant will
aso have the option to make a financia contribution
based on 0.25 percent of the estimated tax credit reser-
vation with minimum and maximum requirements. The
effect of thissectionisthat the Statewill benefit by hav-
ing graduates with career readiness skills, prepared for
further schooling and training and to be ready to enter
the workforce, which will help the state rebound from
itseconomicrecession.

Section 5514 provides for the issuance of the Credit
Certificate, which is the document issued to the quali-
fied taxpayer upon com mgﬁ\’&%the Qualified Motion
Picture. This "@o n compl etedprojectandre-
quir: lq@p it documents verifying the

@@Nﬁé prOJect proof of copyright registra-
ﬁ‘]e screenplay; documentation certifying date of

c,‘(\\\’e completlon of post—productlon list of all cast, crew,

and vendors; copy of script supervisor’s lined script of
the project; Expenditure Summary Report (CFC Forms
FF1 and FF2, Rev, 11/17/15); an Agreed Upon Proce-
dures Report (Rev. 11/17/15) from an independent,
Californialicensed Certified Public Accountant; layout
of themain and end titles; documentation for each visu-
al effects, title, digital effectsand/or post sound compa-
ny contracted by the production company; and verifica-
tion of participation in a career—based learning pro-
gram. The Agreed Upon Procedures report is required
to be completed by alicensed CPA who has attended a
California Film Commission CPA orientation meeting
and by afirm with a successful Peer Review. Movie of
the Week and Miniseries shall be required to submit
additional documentation verifying initial distribution.
Thissection statesthat if the applicationisdisapproved,
the finding is final and not subject to administrative
appeal.

Section 5515 provides for the Jobs Ratio Ranking
Process. The statute requires the CFC to rank the ap-
plications by a Jobs Ratio computation. The base ratio
ranking isthe qualified wagespaid to qualified individ-
ual splus 35% of non—wage expendituresdivided by the
estimated amount of tax credits. This ranking will be
calcul ated online based on the dataentered by the appli-
cant. This section also provides that an adjustment to
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thejob ratio will be made for dollars spent on qualified
visual effects performed in the state, number of princi-
pal photography daysin approved production facilities
in Californiaand number of principal photography days
outside the Los Angeles studio zone. Percentage points
will beawardedin each areabased on methodol ogy pro-
vided for in this section. The ranges used to assign the
percentage pointswill be posted onthe CFC websitebe-
foreeach application period.

Section 5516 requiresthe holder of the Credit Certifi-
cate to comply with promotional regquirements, includ-
ing an on—screen acknowledgement to the CFC, CFC
logo, andfiveproductionstills.

This regulation will incorporate by reference the
CdliforniaFilm Commission formsthat are required to
be submitted during the application, filming and
compl etion of themation picturephasesof the process.

The following forms shall be required in the initial
application process.

Cdifornia Film and Television Tax Credit Program
Online Application Form, CFC Form AA (Rev.
11/17/2015).

Thefollowing formsareincorporated by referencein
theseregulations:

Credit Allocation Letter, CFC Form DD (rev.

11/17/15). Thisform provides for the written ap? @pe
r

of the applicant and identifies the approvedfjob
number and the number of t \'q@ﬂ&g%rgyhjﬁ
applicantiseligible. \\ed 0

Agreed Upon Procedumémeéort (Rev 11/17/2015).
Thisreport isrequired to be submitted upon completion
of the production to verify the qualified expenditures. It
isrequiredto becompleted by alicensed CPA.

Expenditure Summary Report (Non—Independent
Films), CFC FormFF1(Rev. 11/17/2015).

Expenditure Summary Report (Independent Films),
CFCFormFF2(Rev. 11/17/2015).

The Tax Credit Certificate, CFC Form MM (Rev.
11/17/15) isthe actual tax credit certificate that will be
issued by the Director of the CFC and is the document
that will be submitted to the Franchise Tax Board or the
Board of Equalization.

Consistency And Compatibility With Existing State
Regulations:

After conducting a review for any regulations that
would relate to or affect this area, the Caifornia Film
Commission Board evaluated this regulatory proposal
and it is not inconsistent or incompatible with existing
stateregulations.

Anticipated Benefitsof the Proposed Regulation:

The proposed regulations will provide a program to
the motion picture industry allocating tax credits for
qualified motion pictures. These tax credit incentives

will encourage production companiesregardlessof dis-
tribution outlet to film in California instead of other
states, provincesand countriesoffering incentives. Pro-
gram 2.0 is structured to emphasize job creation when
allocating tax credits, and provides separate funding
categories so asto ensure tax credits for multiple types
of productions. The program is enabling Californiato
increase the number of productions, and therefore jobs
anddollarsspentin state.

AUTHORITY AND REFERENCE

The proposed regulations have been adopted under
the authority of Revenue and Taxation Code sections
17053.95(e) and 23695(e) in order to implement, inter-
pret and make specific Revenueand Taxation Code sec-
tions17053.95 and 23695.

ESTIMATES OF ECONOMIC IMPACT

The California Film Commission has made the fol-
lowing determinations;, (\S
a Manda{@@n\l{; 5agencms and school districts:

V\% &@@&xsavl ngstoany stateagency: None.

% Cost to any local agency or school district which
must be reimbursed in accordance with
Government Code sections 17500 through 17630:
None.

O  Other nondiscretionary cost or savings imposed
onlocal agencies. None.

O Cost or savings in federal funding to the state:
None.

O Significant statewide adverse economic impact
directly affecting business, including the ability of
California businesses to compete with businesses
inother states: None.

0O Potential cost impact on representative person or
businesses: The agency is not aware of any cost
impacts that a representative private person or
business would necessarily incur in reasonable
compliancewiththeproposed action.

O  Significant effect on housing costs: None.

EFFECT ON SMALL BUSINESS

TheCaliforniaFilm Commission hasdetermined that
the proposed regulations will not directly affect small
business. The businesses that are complying with these
regulations are film production companies and are not
small businesses.
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ASSESSMENT REGARDING EFFECT ON
JOBS/BUSINESSES

Adoption of these regulations will: (1) facilitate the
creation of jobswithin California; (2) facilitate the cre-
ation of businesses within California; (3) facilitate the
expansion of businesses currently doing business with-
inCalifornia.

REASONABLE ALTERNATIVES CONSIDERED

The Cdifornia Film Commission must determine
that no reasonable alternative considered by the Com-
mission or that has otherwise been identified and
brought to the attention of the Board would be more ef-
fectivein carrying out the purpose for which the action
isproposed or would be as effective asand less burden-
some to affected private persons than the proposed ac-
tion, or would be more cost effectiveto affected private
persons and equally effective inimplementing the stat-
utory policy or other provision of law.

at least 15 days before the Office adoptsthe regul ations
asrevised. The Office will provide notification of any
such modifications to all persons whose comments
were received during the public comment period, all
persons whose comments (written or oral) were re-
ceived at the public hearing (if oneisheld) and all per-
sons who requested notice of such modifications.
Otherwise, please send requestsfor copiesof any modi-
fied regulations to the attention of Terri Toohey at the
above email address. The Office will accept written
comments on the modified regulationsfor 15 daysafter
thedateonwhichthey aremadeavail able.

AVAILABILITY OF INITIAL STATEMENT OF
REASONS, RULEMAKING FILE AND EXPRESS
TERMS OF THE PROPOSED REGULATIONS

The Office has established arulemaking file for this
regulatory action, which contains those items required
by law. Thefileisavailablefor inspection at the Califor-
nia Film Commission, 7080 Hollywood Boulevard,
Suite 900, Hollywood, California during normal busi-
nessworking hours(9 a.m.-5 p.m). Please contact Amy

CONTACT PERSON Lemisch at the above emeijeddiitess to arrange a date

i o ol e beq.  Andtimetoingietiiéfiles asof thedatethisNoticeis

nquiries concerni ng the proposed action may be di- publix @mﬁﬁe g\m egister, the rulemaking file

rectedto: 9(0‘5@&%‘% e@m@@ tice, theInitial Statement of Reasons

Name: Terri Toohey { 2N for t edaﬁd\t roposed text of theregulations. Copiesof these

Email: terri .toohey(c%b(c\;maid\e&fﬁb‘ A6 a(c,‘(\\\' items are available, upon request, from the Office Con-
Thebackup contact per@ﬁ%j“laﬁeahqﬁﬁi esis: tect Person designatedinthisNotice.

Name: Nancy Rae Stone
Email: nancy.stone@film.ca.gov
Phone

No.: 323-860-2960

Questions on the substance of the proposed regula-
tionsmay bedirectedto:

Name: Amy Lemisch
Phone
No.: 323-860-2960

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

After the close of the forty—five (45) day public com-
ment period, the Office may adopt the proposed regula-
tion. Asaresult of public comments, either oral or writ-
ten, that are received by the Agency regarding this pro-
posal, the Office may determinethat changesto thepro-
posed regulation are appropriate. If the Office makes
modifications that are sufficiently related to the origi-
nally proposed text, it will makethe modified text (with
thechangesclearly indicated) availableto thepublicfor

AVAILABILITY OF FINAL STATEMENT
OF REASONS

TheOfficeisrequiredto prepareaFinal Statement of
Reasons. Once the Office has prepared a Final State-
ment of Reasons, acopy will be made availableto any-
onewho requests acopy. Requestsfor copies should be
addressed to the Office Contact Personidentified inthis
Notice.

OFFICE INTERNET WEBSITE

The Office maintainsan Internet websitefor the el ec-
tronic publication and distribution of written material.
Copies of the Notice of Proposed Action, the Initial
Statement of Reasons and the text of the regulationsin
underline and strikeout can be accessed through our
websiteat: www.film.ca.gov.

TITLE 11. DEPARTMENT OF JUSTICE

The Office of the Attorney General, Department of
Justice (DOJ), proposesto amend Sections 310 and 312
of Title 11, Division 1, Chapter 4, and Section 999.1 of
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Title 11, Division 1, Chapter 15, of the California Code
of Regulations, regarding the ScheduleB filing require-
ment for charitable organizations and entities over
whichtheAttorney General hasenforcement and super-
visory powers and regarding the use of annual registra-
tionandrenewal fees.

PUBLIC HEARING

DOJwill hold apublic hearing starting at 10:00 a.m.
on January 27, 2016, at the Auditorium in the Ronald
Reagan State Building located at 300 S. Spring Street,
Los Angeles, CA 90013. The public hearing will con-
clude by 5:00 p.m., or earlier, depending on attendance
by thepublic. TheAuditoriumiswheelchair accessible.

DOJwill hold apublic hearing starting at 10:00 a.m.
onJanuary 29, 2016, at the Auditoriuminthe Hiram W.
Johnson State Building located at 455 Golden Gate
Avenue, San Francisco, CA 94102. The public hearing
will conclude by 5:00 p.m., or earlier, depending on
attendance by the public. The Auditoriumiswheelchair
accessible.

At each hearing, any person may present statements
orally or in writing relevant to the proposed action de-
scribed in the Informative Digest. DOJ requests but
does not require that personswho make oral comments
at the hearing also submit awritten copy of
mony at thehearing. . S .

y g P\meV\Ga"% of cniv ed

wod 0 A
WRITTEI@\EGSGOM\ME@F?’%ARIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to DOJ. The written com-
ment period closes at 5:00 p.m. on January 25, 2016.
DOJ will consider only comments received at the De-
partment of Justice, 300 S. Spring St., Suite 1702, Los
Angeles, CA 90013, by that time. Submit commentsto:

Jami L. Cantore, Deputy Attorney General
CaliforniaDepartment of Justice
Charitable Trusts Section

300S. Spring St., Suite1702

LosAngeles, CA 90013

Email: Jami.Cantore@doj.ca.gov

AUTHORITY AND REFERENCE

DOJ proposes to amend Sections 310 and 312 of the
Cdlifornia Code of Regulations Title 11, Division 1,
Chapter 4, and Section 999.1 of the California Code of
RegulationsTitle11, Division 1, Chapter 15. DOJisau-
thorized to adopt these regulations pursuant to Govern-
ment Code section 12586, subdivision (b) and toimple-

Ele)? rtesit?

ment, interpret, and make specific the provisionsof sec-
tion 12580, et seq., of the Government Code (the Super-
vision of Trustees and Fundraisers for Charitable
PurposesAct).

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

SUMMARY OF EXISTING LAWS AND
REGULATIONS

The Supervision of Trustees and Fundraisers for
Charitable Purposes Act, Government Code section
12580, et seq. (“the Act”) providesenforcement and su-
pervisory powers over charitable corporations, unin-
corporated associ ations, trusteesand other legal entities
holding property for charitable purposes, commercial
fundraisers for charitable purposes, fundraising coun-
sel for charitable purposes, and commercial coventur-
ers. The Act establishes the Registry of Charitable
Trusts, which is administered by DOJ. (Gov. Code,
§12587.1.) Organizations subject to the Act are re-
quiredtofileperiodic reportswiththe Attorney General
(Gov. Code, §§ 125858488, (a) & 12586, subd. (a) [re-
quiring @mﬂn filing of annua periodic re-

. QORtE g?gg;u .'(D) & (c) [requiring commercial
e‘\\ﬁu ' oregister andreport]; § 12599.1, subds. (c)
& ) [requiring fundraising counsel to register and re-
port]; §12599.2 [requiring specified coventurerstoreg-
ister and report].). The Attorney General is authorized
to makerulesand regulationsregarding thetimefor fil-
ing reports, the content of such reports, and the manner
of executing and filing them. (Gov. Code, § 12586,
subd. (b).) Sections310and 312 of Chapter 4, and 999.1
of Chapter 15, implement, interpret, and make specific
theabovesectionsof theGovernment Code.

oNn

EFFECT OF THE PROPOSED RULEMAKING

Theproposed amendmentsto Sections 310 and 999.1
clarify and codify the Attorney General’s practice that
specific donor information is exempt from public dis-
closure subject to limited exceptions. The proposed
amendments also require that for al notices and re-
quests for approval submitted to the Attorney General
pursuant to the subsections of sections 999.2 through
999.5, the persons or organizations submitting confi-
dential documents must separately designate and re-
quest that such documentsnot be maintainedinthe Pub-
licFile. Theproposed amendmentsto Section 312 clari-
fy that annual registration and renewal feesmay beused
by the Attorney General to enforce registration and re-
porting provisions, which is consistent with Govern-
ment Code section 12587.1, subdivision (d). Also, the
amendments correct typographical errors in the ad-
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dresses of the Attorney General’s San Francisco, Los

Angeles, and Sacramento office locations and also

amend an existing incorrect subsection reference re-

garding noticerequirements.
Theamendmentstotheregulationsinclude:

e  Provisions that donor information exempt from
publicinspection pursuant to the Internal Revenue
Code will be maintained as confidential by the
Attorney General subject to certain limited
exceptions;

e  Therequirement that for all notices and requests
for approval submitted to the Attorney General
pursuant to the subsections of sections 999.2
through 999.5, Registrants must separately
designate documents that they request to be
maintained asconfidential;

e  Clarificationlanguagethat annual registration and
renewal feesmay be used by the Attorney General
to enforce registration and reporting provisions as
set forth in Government Code section 12587.1,
subdivision(d); and

e Miscellaneous corrective,
non-substantiveamendments.

Thepublic benefitsincludethe codification of the At-
torney General’s practice to maintain donor informa-
tion as confidential and clarifying the limited circum-
stances in which donor information may be rel

technical, and

shall not be disclosed unless the organization is a pri-
vate foundation or political organization. The proposed
amendments to Section 310 are comparable stating,
“Donor information exempt from public inspection
pursuant to Internal  Revenue Code section
6104(d)(3)(A) shall be maintained as confidential by
the Attorney General.” The proposed amendments to
Section 310 differ from the federal statute by setting
forth specific limited exceptionsrelated to law enforce-
ment for thedisclosure of donor information.

COMPARABLE STATE STATUTES

Government Code section 12587.1, subsection (d), is
comparable to the Section 312 proposed amendments.
Government Code section 12587.1, subsection (d), pro-
vides that moneys in the Registry of Charitable Trusts
Fund shall be used by the Attorney General to enforce
registration and reporting provisions. The proposed
amendments to Section 312 are comparable and pro-
videthat registration and renewal fees and the Registry
of Charitable Trusts Fund shall be used to enforce the
registrationand reporting prow sions.

g@ﬁ TION OF
MPATIBI LITY WITH

(ospepl&egg ﬁ\lG STATE REGULATIONS

Registrants will understand that subject tadiiir }F%r\\\l ed % DOJ has determined that this proposed regulation is
r

ceptions involving law enfor

information will be maintain cottfi ial and not
subject to publicinspection. Foral noticesand requests
for approval submitted to the Attorney General pur-
suant to the subsections of sections 999.2 through
999.5, Registrants must separately designate the in-
formation that they request to be maintained as confi-
dential. The separate designation of documents will
also require that Registrants take a more activerole in
specifying what documents they consider to be privi-
leged and the basis of such privilege. The separate des-
ignation of documents will save time and resources of
the Registry and legal staff, allowing confidential in-
formation requests to be processed more efficiently.
The proposed amendments clarifying that the Attorney
General may useannual registration and renewal feesto
enforce registration and reporting provisions are con-
sistent with Government Code section 12587.1.

COMPARABLE FEDERAL REGULATIONS

Title 26, Internal Revenue Code section 6104, sub-
section (d)(3)(A), iscomparableto the Section 310 pro-
posed amendments. Interna Revenue Code section
6104, subsection (d)(3)(A), providesthat the name and
address of contributors to tax exempt organizations

not inconsistent or incompatible with existing regula-
tion. After conducting areview for any regul ationsthat
would relate to or affect this area, DOJ has concluded
that these are the only regulations that concern the Su-
pervisions of Trustees and Fundraisers for Charitable
PurposesAct.

DISCLOSURES REGARDING THE
PROPOSED ACTION

DOJhasmadethefollowinginitial determinations:

Mandateby federal law or regul ation: None.

Other statutory requirements: None.

Mandate onlocal agenciesand school districts: Man-
dateisnot imposed and no reimbursement required.

Cost or savingsto any State agency: No cost, and the
proposed amendments will promote efficiency with
Registry staff.

Cost toany local agency or school district which must
be reimbursed in accordance with Government Code
sections 17500through 17630: None.

Other nondiscretionary cost or savings imposed on
local agencies: None.

Cost or savingsinfederal fundingtothestate: None.

Significant, statewide adverse economic impact di-
rectly affecting business including the ahbility of
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Cdlifornia businesses to compete with businesses in
other states: None.
Cost impacts on a representative private person or
businesses: None. DOJisnot awareof any costimpacts.
Significant effect on housing costs: None.

RESULTS OF THE ECONOMIC
IMPACT ANALYSIS

The proposed regulationswill not create or eliminate
jobsin California nor will they create, eliminate or af-
fect the expansion of California businesses. The pro-
posed regulations will not adversely impact the health
and welfare of Californiaresidents, worker safety, nor
the State’'s environment. The proposed regulations
benefit the public and Californiacharities by codifying
the Attorney General’ s existing practice of maintaining
specific donor information that is exempt from disclo-
sure by the Internal Revenue Service as confidential by
the Attorney General’s Office. The proposed regula-
tionswill assist registrantsand donorsin understanding
that specific donor informationistreated asconfidential

SMALL BUSINESS DETERMINATION

Pursuant to Government Code section 11342.610,
subdivision (b)(6), a“small business’” does not include
an entity organized as a nonprofit corporation. There-
fore, the proposed amendments to Sections 310 and
999.1regardingthe Attorney General’ streatment of do-
nor information does not affect small businesses. Fur-
thermore, the additional proposed amendments to the
regulations make only technical changes and clarifica-
tions to regulations and impose no adverse economic
impacts on charitable entities. Thereisno adverse eco-
nomicimpact onsmall businesses.

CONSIDERATION OF ALTERNATIVES

DOJ must determine that no reasonable alternative
has been identified and brought to its attention that
would be more effectivein carrying out the purpose for
which the action is proposed, or would be as effective
and less burdensome to affected private persons than
the proposal described in thisNotice, or would be more
cost—effective to affected. private persons and equally
effectivein impl emqnm';@\ e statutory policy or other

provisionofiai! DQJinvitesinterested personsto pres-
@é\i&@g tsQf ‘Cﬁ«ﬁy
epropo

and excluded from the Registry’spublicfile. A mentswith respect to alternatives
p(ospe t amendmentsat the scheduled hearing or
\canS fof -\,ed on Ing thewritten comment period.
(\ N\
. P\\"(\e a('C
COST IMPACTS®ON'R TIVE CONTACT PERSON

PRIVATE PERSSK OR BUSINESS

DOJisnot aware of any cost impactsthat arepresen-
tative private person or business would necessarily in-
cur inreasonablecompliancewith the proposed action.

BUSINESS REPORT

DOJhasdetermined that it isnecessary for the health,
safety, or welfare of the people of the statethat theregu-
lations apply to businesses. Existing law aready re-
quires charitable organizations to file the same donor
informationwith the Registry that isfiled with the Inter-
nal Revenue Service. The proposed amendmentsdo not
change these requirements and, instead, codify the At-
torney General’ sexisting practice of maintaining donor
information as confidential. These amendments will
benefit the Registrantswho provide donor information.
The public and Registrants will benefit from improved
Registry efficiencies in processing confidential re-
questsand providing non—confidential information.

General or substantive comments concerning this
proposed rulemaking, including requests for copies of
documentsassociated with thisaction such asthetext of
the proposed amendments and related forms, should be
directedtoeither:

Jami L. Cantore, Deputy Attorney General
CaliforniaDepartment of Justice
Charitable Trusts Section

300S. Spring St., Suite1702

LosAngeles, CA 90013

Telephone: (213) 897-2569

Email: Jami.Cantore@doj.ca.gov

OR

MariaElenaHernandez, Legal Analyst
CaliforniaDepartment of Justice

Charitable Trusts Section

300S. Spring St., Suite1702

LosAngeles, CA 90013

Telephone: (213) 620-6339

Email: MariaElena.Hernandez@doj.ca.gov
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AVAILABILITY OF STATEMENT OF REASONS,
TEXT OF PROPOSED AMENDMENTS, AND
RULEMAKING FILE

DOJ will make the entire rulemaking file available
for inspection and copying throughout the rulemaking
processat its officelocated at CaliforniaDepartment of
Justice, Charitable Trusts Section, 300 S. Spring St.,
Suite 1702, Los Angeles, CA 90013, and on the DOJ
website at www.oag.ca.gov/charities. The rulemaking
file consists of this notice, the text of proposed amend-
ments, theinitial statement of reasons, and any informa-
tion upon whichthe DOJisbasing thisproposal. Copies
of these documents are also available upon request by
contacting Jami L. Cantore, Deputy Attorney General,
at theabovelisted address.

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

After considering al timely and relevant comments,
DOJ may adopt the proposed regulations substantially
asdescribed in thisnotice. If DOJmakes maodifications
which aresufficiently related to theoriginally proposed
text, it will make the modified text (with the changes

5
clearly indicated) available to the public for at I%aa)lf‘o arggg

TITLE 18. BOARD OF EQUALIZATION

The State Board of Equalization Proposesto
Adopt Amendmentsto
California Code of Regulations, Title 18,
Section 2401, Definitions,
Section 2413, Exemptions from Surcharge, and
Section 2422, Returns and Payment

NOTICE ISHEREBY GIVEN that the State Board
of Equalization (Board), pursuant to the authority
vested in it by Revenue and Taxation Code (RTC) sec-
tion 41128, proposes to adopt amendments to Califor-
nia Code of Regulations, title 18, section (Regulation)
2401, Definitions, Regulation 2413, Exemptions from
Surcharge, and Regulation 2422, Returnsand Payment.
The proposed amendments to Regulations 2401 and
2422 implement, interpret, and make specific the stat-
utes regarding the prepaid mobile telephony service
surcharge reporting requirements for a direct seller of
prepaid mobile telephony service. The proposed
amendments to Regulation 2413 make the regulation
consistent with guidance prowg{gd by the U.S. Depart-
ment of State, Offic n Missions, specifying

career consular officers

wﬁeﬂw
by forg(%m gency telephoneuserssur-

eral law.

days before it adopts the regulation &its (%?@a\\\l ed oft
vised. Please send requests faricopi ‘ﬁ ied PUBLIC HEARING
regulationsto Jami L. Cantore, ut§r ttorney Gener-

al, at the contact information above (Contact Person).

DOJwill accept written comments on the modified reg-
ulations for 15 days after the date on which they are
madeavailable.

AVAILABILITY OF THE FINAL STATEMENT
OF REASONS

Uponitscompletion, copiesof the Final Statement of
Reasons may be obtained by contacting Jami L. Can-
tore, Deputy Attorney General, at the above contact
information.

AVAILABILITY OF DOCUMENTS
ON THE INTERNET

Copies of the Notice of Proposed Action, the Initial
Statement of Reasons, and the text of the proposed
amendmentsand rel ated formswill be posted and avail-
ablefor downloading on our website: www.oag.ca.gov/
charities.

The Board will conduct a meeting in Room 121, at
450 N Street, Sacramento, California, on January
26-28, 2016. The Board will provide notice of the
meeting to any person who requests that notice in writ-
ing and make the notice, including the specific agenda
for the meeting, available on the Board's Website at
www.boe.ca.gov at least 10 days in advance of the
meeting.

A public hearing regarding the proposed regulatory
actionwill beheld at 10:00 a.m. or as soon thereafter as
the matter may be heard on January 26, 27, or 28, 2016.
At the hearing, any interested person may present or
submit oral or written statements, arguments, or conten-
tions regarding the adoption of the proposed amend-
mentsto Regulations2401, 2413, and 2422.

AUTHORITY

Regulations 2401, 2413, and 2422: RTC section
41128.

REFERENCE

Regulation 2401: RTC sections 41007, 41011,
41015,41016, 41021, and 42004.
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Regulation 2413. RTC sections 4100341019,
4102041049, 4105241053, 41073-41095, and
41129.

Regulation 2422: RTC sections 41024, 41033,
41051, 41052; 41052.1, 41053 and 42010.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW PURSUANT TO GOVERNMENT
CODE SECTION 11346.5, SUBDIVISION (a)(3)

Summary of Existing L awsand Regul ations

The emergency telephone users surcharge, aso
known as the “911" surcharge, is imposed under the
Emergency Telephone Users Surcharge Act (com-
mencing with RTC section 41001). RTC section 41020
provides, in pertinent part, that, the 911 surcharge gen-
erally applies to amounts paid by every person in this
state for intrastate telephone communication service
and Voice over Internet Protocol (ol P) service. A ser-
vice supplier is required to collect the 911 surcharge
from each service user at the time it collectsits billing
from the service user. (RTC section 41021.) A service
provider includes any person supplying intrastate tele-
phone communication servicesto aservice user in this
state pursuant to Californiaintrastate tariffs or supply-

tion 41007.) A service user remains liabl %qu\ti%

TheprepAAMTe e

phone services that provide access to the public
switched telephone network (PSTN) via mobile com-
munication devices employing radiowave technology
to transmit calls, including cellular radiotelephone,
broadband Personal Communications Services (PCS),
and digital Specialized Mobile Radio (SMR).” The
term “mobile telephony services’ does not include
“mobile satellite tel ephone services or mobile data ser-
vices used exclusively for the delivery of nonvoicein-
formation to a mobile device.” “Prepaid MTS’ means
“theright to utilize amobile devicefor mobiletelecom-
munications services or information services [(as de-
fined in 47 U.S.C. § 1530)], including the download of
digital products delivered electronically, content, and
ancillary services, or both telecommunications services
and information services, that must be purchased in ad-
vance of usagein predetermined unitsor dollars.” (Pub.
Util. Codesection 224.4; RTC section42004.)

On and after January 1, 2016, a prepaid MTS sur-
charge is imposed on each “prepaid consumer” pur-
chasing prepaid MTS. A “seller” isrequired to collect
thesurcharge. The surchargeisimposed asapercentage
of the sales price from each retail transaction involving
the purchase of prepaidWITS that occurs in this state.
geisinlieu of the surcharges
on amounts paid for prepaid

and collected and paid to the California Public

ing Vol P serviceto aserviceuser inthe state. (RTCa;r}-pe(\Q Tg tnaér the law in effect through December 31,
oNn )

surcharge until it has been pai %@]@m&&

payment to a registereQ?%t'\xi‘c pg 'ﬁb«@%ﬁeﬁt to
relievethe service uder r(ﬁgur‘sﬁé’r iability for the911
surcharge. (RTC section41024.)

Asrelevant here, a*“service supplier,” as defined in
RTC section 41007, isrequiredto report and pay the 911
surcharge to the State Board of Equalization (Board)
under RTC sections41051, 41052, and 41053, and Reg-
ulation 2422. Asrelevant here, RTC sections41051 and
41052 generally require the 911 surcharge to be re-
ported and paid to the Board on or beforethelast day of
the second month following each month in which the
surcharges were collected. As an exception, RTC sec-
tion 41052.1 provides that the Board may “require re-
turnsand payment of theamount of [911] surchargesfor
acalendar quarter or calendar year period” if necessary
toensurepayment or facilitate collection.

Assembly Bill No. 1717 (AB 1717) (Stats. 2014, ch.
885) established the Prepaid Mobile Telephony Ser-
vices Surcharge Collection Act (Prepaid MTS Act)
(commencing with RTC sections 42001). The bill also
amended and added certain RTC sections with respect
tothe Emergency TelephoneUsersSurchargeAct.

Prepaid Mobile Telephony Services Surcharge
CollectionAct

The term “mobile telephony service” or “MTS’
means “commercially available interconnected mobile

UtilitiesCommission (PUC), theBoard, andlocal agen-
ciesor jurisdictions by providers and suppliers of tele-
phone communication services. (RTC section42010.)

Pursuant to RTC section 42004, “ prepaid consumer”
means “ a person who purchases prepaid [MTS] inare-
tail transaction,” and “ seller” means*“ aperson that sells
prepaid [MTS] to apersonin aretail transaction.” RTC
section 42004 further provides that a “direct seller”
means“aprepaid [MTS] provider or servicesupplier as
defined in [RTC] Section 41007 that makes a sale of
prepaid [MTS] directly to a prepaid consumer for any
purpose other than for resale in the regular course of
business.” A direct seller includes, but isnot limited to,
atelephone corporation, asdefined in section 234 of the
Public Utilities Code, a person that provides intercon-
nected VolP service, as defined in section 285 of the
Public Utilities Code, and aretailer that isamember of
the same commonly controlled group or combined re-
porting group as atelephone corporation or provider of
VolIP service under the Corporation Tax Law (com-
mencing with RTC section 23001).

The rate of the prepaid MTS surcharge includes the
911 surcharge rate (as determined by the Office of
Emergency Services) and the PUC reimbursement fee
and telecommunications universal services surcharges
(as determined by the PUC). For sellers, other than di-
rect sellers, the prepaid M TS surchargeis due and pay-
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able to the Board quarterly on or before the last day of
the next month following each calendar quarter, pur-
suant to RTC section 42021. For direct sellers, the por-
tion of the prepaid MTS surcharge that consists of the
911 surchargeisdue and payableto the Board under the
same reporting and payment periods as their 911 sur-
charge is due and payable under the Emergency Tele-
phoneUsers Surcharge Act, onareturnfiled using el ec-
tronic media, pursuant to RTC section 42010. A direct
sellerisalso required to remit the portion of the prepaid
MTS surcharge that consists of the PUC surchargesto
thePUC. (RTC section42010.)

Emergency TelephoneUsers SurchargeAct

As relevant here, AB 1717 amended RTC section
41020 to incorporate the Prepaid MTS Surcharge
Collection Act’s definition of prepaid MTS into the
Emergency Telephone Users Surcharge Act and further
clarify that, beginning January 1, 2016, the prepaid
MTSsurchargeisimposed on amountspaid for prepaid
MTSin lieu of the 911 surcharge. AB 1717 also added
RTC section 41033 to the Emergency Telephone Users
Surcharge Act to requirethat “[f]or eachfiscal year, be-
ginning with the 2016-17 fiscal year” each " direct sell-
er shall, on or before September 1 of each year, report to

e “Although foreign governments and accredited
members are exempt from tax under the Vienna
Convention on Consular Relations (VCCR), this
exemption does not apply to ‘charges levied for
specific services rendered.” VCCR Article
49.1(e).)";

e “OFM considersthe Emergency Telephone Users
Surcharge as a charge for specific services
rendered, not atax”;

e OFM’s“view isthat imposition of this surcharge
on foreign missions and their members is not in
violation of the U.S. Constitution, the VCCR, or
other treaties which exempt foreign missions and
their members from tax . . . consistent with
previous guidance issued by OFM regarding
similar feessupporting 911 services’; and

e  “Accordingly, the Department suggests that the
[Board] repeal [subdivision] (b)(7)” of Regulation
2413. (July 7, 2014, OFM letter attached to initial
statement of reasons.)

Effects, Objectives, and Benefits of the Proposed
Amendmentsto Requl ations240T, 2413, and 2422

1ov
Busi W@é&@mt %cess

. . \ (
the [B]oard the amount of that portion of the preﬁpqcp(ospelx gwﬁ)‘ﬂgntly an issue because no regulations

MTS surchargethat isfor the[911] surch%r\
by theprovider or seller. . .forthe@Hor

Also, asrelevant here, the'B0ard hasaelopted Regul a-
tion 2401 to define terms used I the regulationsit has
adopted under RTC section 41128 to implement, inter-
pret, and make specific the Emergency Telephone Us-
ersSurchargeAct.

Furthermore, RTC section 41027 currently provides
that the Emergency Telephone Users Surcharge Act
shall not be “construed as imposing a[911] surcharge
upon amounts paid by any person when imposition of
such surchargewould beinviolation of the Constitution
of the United States, the United States Code, or thelaws
of the State of California. . ..” The Board previously
adopted Regulation 2413 to implement, interpret, and
make specific RTC section 41027. Subdivision (b)(7)
of Regulation 2413, which was included in the text of
the original regulation adopted in 1977 and has never
been amended, currently provides that the 911 sur-
charge does not apply charges for serviceto “[f]oreign
governments and career consular officers and em-
ployeesof certain foreign governmentswho are exempt
from tax by treaties and other diplomatic agreements
withtheUnited States.” However, theUnited StatesDe-
partment of State, Office of Foreign Missions (OFM),
notifiedtheBOE, viaaletter dated July 7, 2014, that:

ot

d@&i ically implement, interpret, and make specificthe

statutesregarding the prepaid M TS surcharge reporting

requirementsfor adirect seller of prepaid MTS. There-

fore, Board staff determined that, to specifically ad-
dressthisissue, itisnecessary to:

e Amend Regulation 2401 to define the statutory
terms “mobile telephony service” “prepaid
mobiletelephony service,” and “direct seller,” and
add a reference to RTC section 42004, which
defines these terms, to Regulation 2401's
referencenote; and

e Amend Regulation 2422 to have the effect and
accomplish the objectives of fully implementing,
interpreting, and making specific the statutes
regarding the prepaid MTS surcharge reporting
requirementsof adirect seller of prepaid MTS.

Also, there is an issue because Regulation 2422 has
not been amended since 1986, anditindicatesthat all re-
turns required to be filed under the Emergency Tele-

phone Users Surcharge Act arerequired to befiled on a

quarterly basis and shall be accompanied by payment

for the surcharge due. However, Assembly Bill No.

3204 (Stats. 1996, ch. 432) amended RTC sections

41051 and 41052, effective January 1, 1997, to general -

ly require the 911 surcharge to be reported and paid to

the Board on a monthly basis. As an exception, RTC
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section 41052.1 (as amended by Sen. Bill No. 2231
(Stats. 1998, ch. 350)) provides discretion to the Board
to require such returnsto be filed on acalendar quarter
or caendar year basis. Therefore, Board staff deter-
mined that, to addresstheissue, it isnecessary toamend
Regulation 2422 to specify that such returns must be
filed on the monthly, calendar quarter, or calendar year
basis, assigned by theBoard.

Furthermore, thereisanissue (or problem) with Reg-
ulation 2413 because subdivision (b)(7) provides that
the 911 surcharge does not apply to charges for service
to “[f]oreign governments and career consular officers
and employees of certain foreign governmentswho are
exempt from tax by treatiesand other diplomatic agree-
ments with the United States” based upon the Board's
previous determination that the state was prohibited
from imposing the surcharge on charges for such ser-
vices under federal law. However, OFM has informed
the Board that thisis not currently the case. Therefore,
Board staff determined that, to address the issue, it is
necessary to delete subdivision (b)(7) from Regulation
2413 asrequestedintheJuly 7, 2014, OFM letter.

Asaresult, Board staff prepared adraft of the amend-
mentstotheregulationsand an Initial Discussion Paper,
which Board staff distributed on December 22, 2014,
prior to holding itsfirst meeting to discussthedraft reg-

ulationswithinterested partl esonJanuary 6, 2015P 0SP°€
Board staff did not receive commmtsfg@,rﬁ y mtea (\

tiesmeeting. Durin éyéérgi partleﬁap-
peared in agreement w draft amendments.
Subsequent to the meetl ng, staff received comments
from interested parties expressing support for the draft
amendmentsand suggesting that staff clarify thedefini-
tion of prepaid M T S being added to Regul ation 2401 by
using the phrase “right to utilize and/or access,” rather
than “right to access,” MTS or information services.
Staff incorporated the suggestion into the draft amend-
ments.

At the second interested parties meeting held on
March 4, 2015, staff responded to written commentsre-
ceived prior to the meeting, aswell as other suggestions
to clarify thedraft amendmentsto theregulations. After
the second interested parties meeting, staff received
written comments expressing support and offering no
further recommendations on the draft amendments to
theregulations.

Therefore, Board staff subsequently prepared Formal
Issue Paper 15-009, which recommended that the
Board adopt staff’s revised draft amendmentsto Regu-
lations 2401, 2413, and 2422 to address the issues de-
scribed above.

Specifically, the draft amendments to Regulation
2401 defined the terms “mobile telephony services,”
“prepaid mobile telephony services,” and “direct sell-

ested parties prior the Januaryg%g

ay ¥

er” in accordance with RTC section 42004, and added a
reference to RTC section 42004 to the regulation’s ref-
erencenote.

The draft amendments to Regulation 2413 deleted
subdivision (b)(7) to ensure consistency with the guid-
ance provided in the July 7, 2014, OFM letter specify-
ing that foreign governments and career consular offi-
cersare not exempt fromthe 911 surcharge under feder-
al law, and changed thereferenceto “Article X111, Sec-
tion 28" in subdivision (b)(4) and thereferenceto “ Sec-
tion 4253" in subdivision (e) to “article XIlI, section
28" and “section 4253,” respectively, to maketherefer-
ences consistent with the citation format prescribed by
theCaliforniaStyleManual.

Thedraft amendmentsto Regulation 2422:

e Revised the title of the regulation to include
“Reporting” for purposesof clarification;

e Clarifiedthat returnsmust befiled on the monthly,
calendar quarter, or calendar year basis assigned
by the Board in accordance with RTC sections
41052 and 41052.1;

e Specified that a direct seller is required to file
returnson them ‘&#’{}\‘,5 quarterly, or calendar year

basusais&q eBoard;
0%9

atZé)J’h%ctselleerl berequiredtofile

ectronically with the Board through the
eC’%oard s website in accordance with RTC section
42010;

e Specified that a direct seller must report to the
Board annually by September 1 the amount of the
prepaid MTS surcharge collected for the prior
fiscal year.

e Clarified that, at the time of filing each return,
direct sellers are required to report service users,
including prepaid consumers, who haverefused to
pay the surcharge, as required by RTC section
41052; and

e Added referencesto RTC sections 41033, 41053,
and42010totheregulation’sreferencenote.
Furthermore, Formal Issue Paper 15-009 informed
the Board that Board staff and theinterested parties had
agreed to the provisions of the revised draft amend-
mentsto Regulations2401, 2413, and 2422.

Business Taxes Committee Meeting

The Board considered Formal Issue Paper 15-009
during its Business Taxes Committee meeting on Sep-
tember 16, 2015. During the meeting, the Board heard
public comments from Mr. Fran Mancia, Director of
Government Relationsfor MUNI Services, who strong-
ly supported, and urged the Board to vote to adopt, the
recommended amendmentsto Regulations 2401, 2413,
and 2422. The Board also discussed the recommended
amendmentstotheregulations.
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During the Business Taxes Committee meeting, the
Board agreed with staff’s recommendation to propose
to adopt staff’s revised drafts of the amendments to
Regulations 2401, 2413, and 2422. Therefore, the
Board Members unanimously voted to propose the
adoption of theamendments.

The Board determined that the adoption of the pro-
posed amendments to Regulations 2401 and 2422 is
reasonably necessary to havethe effect and accomplish
the objective of addressing the first issue referred to
above by implementing, interpreting, and making spe-
cific the statutes regarding the prepaid M TS surcharge
reporting requirements of adirect seller, and to provide
guidance to direct sellers of prepaid MTS with respect
to their reporting and filing requirements. The Board
also determined that the adoption of the proposed
amendments to Regulation 2422 is reasonably neces-
sary to have the effect and accomplish the objective of
the second issuereferred to above by clarifying that re-
turns must be filed on the monthly, calendar quarter, or
calendar year basis, assigned by the Board, in accor-
dancewith RT C sections41052 and 41052.1.

The Board further determined that the proposed
amendments to Regulation 2413 are reasonably neces-
sary to have the effect and accomplish the objective of
addressing the third issue referred to above by making

the regulation consistent with the guidance provided i r{;(os@e

the July 7, 2014, OFM letter specifying _thgﬂf@f%n

governments and career consular ﬁ@o@&‘

empt fromthe911 wrchar%qmﬁjépfegﬁaﬂ%.

The Board anticipates that th&Cadoption of the pro-
posed amendments will benefit the Board, Board staff,
servicesuppliers, and direct sellersof prepaid M TShy:

e  Providing regulatory guidance to direct sellers of
prepaid MTS regarding their prepaid MTS
surchargereporting requirements.

e  Defining the terms “mobile telephony services,”
“prepaid mobile telephony services,” “prepaid
MTS,” and“direct seller.”

e Clarifying that returns, including direct sellers
returns, must be filed on the monthly, calendar
quarter, or calendar year basis assigned by the
Board.

e  Specifying that a direct seller is required to file
online with the Board through the Board's
website.

e Revising the title of Regulation 2422 to include
“Reporting” for purposesof clarification.

e  Specifying that a direct seller must report to the
Board annually by September 1 the amount of that
portion of the prepaid MTS surcharge that is for
the emergency tel ephone users surcharge remitted
by thedirect seller for theprior fiscal year.

e Clarifying that, at the time of filing each return,
direct sellers are required to report service users,
including prepaid consumers, who haverefused to
pay thesurcharge.

e  Specifying that foreign governments and career
consular officers are not exempt from the 911
surcharge.

The Board has performed an evaluation of whether
the proposed amendments to Regulations 2401, 2413,
and 2422 areinconsistent or incompatiblewith existing
state regulations and determined that the proposed
amendments to Regulations 2401, 2413, and 2422, are
not inconsistent or incompatiblewith existing statereg-
ulations. Thisisbecause Regul ations 2401 and 2422 are
the only state regulations that specifically implement,
interpret, and make specific the statutes regarding the
prepaid M TS surcharge reporting requirementsfor adi-
rect seller of prepaid M TS. Thisisalso because Regula-
tion 2413 isthe only regulation that specifically imple-
ments, interprets, and makes specific RTC section
41027 (discussed above). In addition, the Board hasde-
termined that there are no comparable federal regula-
tionsor statutesto Regul ati onsz\zg)l, 2413, and 2422.

yatt

o 5

(\C\a 0'\
@W)WNB@&F%Q)I\? LOCAL AGENCIESOR
o Dece'"SCHOOL DISTRICTS

wed
%E@%@X\ The Board has determined that the adoption of the

proposed amendments to Regulations 2401, 2413, and
2422 will not impose a mandate on local agencies or
school districts, including a mandate that requires state
reimbursement pursuant to title 2, division 4, part 7
(commencing with section 17500) of the Government
Code.

NO COST OR SAVINGS TO ANY STATE
AGENCY, LOCAL AGENCY, OR
SCHOOL DISTRICT

The Board has determined that the adoption of the
proposed amendments to Regulations 2401, 2413, and
2422 will resultinno direct or indirect cost or savingsto
any state agency and will result in no cost or savingsin
federal fundingtothe Stateof California. TheBoard has
also determined that the adoption of the proposed
amendments to Regulations 2401, 2413, and 2422 will
resultinno direct or indirect cost to any local agency or
school district that is required to be reimbursed under
title 2, division 4, part 7 (commencing with section
17500) of the Government Code, and will result in no
other non—discretionary cost or savingsimposed on lo-
cal agencies.
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NO SIGNIFICANT STATEWIDE ADVERSE
ECONOMIC IMPACT DIRECTLY
AFFECTING BUSINESS

The Board has made an initial determination that
adoption of the proposed amendments to Regulations
2401, 2413, and 2422 will not have asignificant, state-
wide adverse economic impact directly affecting busi-
ness, including the ability of California businesses to
competewith businessesin other states.

Theadoption of the proposed amendmentsto Regul a-
tions2401, 2413, and 2422 may affect small business.

NO KNOWN COST IMPACTS TO PRIVATE
PERSONS OR BUSINESSES

TheBoard isnot aware of any cost impactsthat arep-
resentative private person or businesswould necessari-
ly incur in reasonable compliance with the proposed
action.

RESULTS OF THE ECONOMIC IMPACT
ASSESSMENT REQUIRED BY GOVERNMENT
CODE SECTION 11346.3, SUBDIVISION (b)

TheBoard hasdetermi nedt
of the amendments to ]
2422 isnot a majorq’ n’\gbrlﬁ ined in Govern-
ment Code section 11342 8 and California Code of
Regulations, title 1, section 2000. Therefore, the Board
has prepared the economic impact assessment required
by Government Code section 11346.3, subdivision
(b)(1), andincludeditintheinitial statement of reasons.
The Board has determined that the adoption of the pro-
posed amendments to Regulations 2401, 2413, and
2422 will neither create nor eliminate jobs in the State
of California nor result in the elimination of existing
businesses nor create or expand businessin the State of
Cdlifornia Furthermore, the Board has determined that
the adoption of the proposed amendments to Regula-
tions2401, 2413, and 2422 will not affect the benefitsof
Regulations2401, 2413, and 2422 tothe health and wel -
fareof Californiaresidents, worker safety, or the state's
environment.

mﬁ’ﬁ%d@ﬂm@g

NO SIGNIFICANT EFFECT ON
HOUSING COSTS

Theadoption of the proposed amendmentsto Regul a-
tions 2401, 2413, and 2422 will not have a significant
effect onhousing costs.

STATEMENT REGARDING ALTERNATIVES

TheBoard must determinethat no reasonablealterna-
tive considered by it or that has been otherwise identi-
fied and brought toitsattention would bemoreeffective
in carrying out the purpose for which the action is pro-
posed, would be as effective and | ess burdensometo af -
fected private persons than the proposed action, or
would bemorecost effectiveto affected private persons
and equally effective in implementing the statutory
policy or other provision of law than the proposed
action.

CONTACT PERSONS

Questions regarding the substance of the proposed
amendments should be directed to Andrew Kwee, by
telephone at (916) 323-3096, by e-mail at Andrew.
Kwee@boe.ca.gov, or by mail at State Board of Equal-
ization, Attn: Andrew Kwee, MIC:82, 450 N Street,
P.O. Box 942879, Sacramento, CA 94279-0082.

Written commentsfor the Board's consideration, no-
tice of intent to present testimony or witnesses at the
public hearing, and i mt;}uﬂgs concerning the proposed
admlnlstratlveactjo uld be directed to Mr. Rick
$Coordinator, by telephone at
fax at (916) 324-3984 , by e-mail

ARG
of \\@%n@;%@l%@ b
0sP d.Bennion@boe.ca.gov, or by mail a State

O™ Board of Equalization, Attn: Rick Bennion, MIC:80,

450 N Street, PO. Box 942879, Sacramento, CA
94279-0080. Mr. Bennion is the designated backup
contact persontoMr. Kwee.

WRITTEN COMMENT PERIOD

The written comment period ends at 10:00 am. on
January 26, 2016, or as soon thereafter asthe Board be-
ginsthe public hearing regarding the proposed amend-
ments to Regulations 2401, 2413, and 2422 during the
January 26-28, 2016, Board meeting. Written com-
ments received by Mr. Rick Bennion at the postal ad-
dress, email address, or fax number provided above,
prior to the close of thewritten comment period, will be
presented to the Board and the Board will consider the
statements, arguments, or contentions contained in
those written comments before the Board decides
whether to adopt the proposed amendments to Regula-
tions 2401, 2413, and 2422. The Board will only con-
sider written commentsreceived by that time.

AVAILABILITY OF INITIAL STATEMENT OF
REASONS AND TEXT OF
PROPOSED REGULATION

The Board has prepared underscored and strikeout
versions of the text of Regulations 2401, 2413, and
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2422 illustrating the express terms of the proposed
amendments. The Board has also prepared an initial
statement of reasons for the adoption of the proposed
amendments to Regulations 2401, 2413, and 2422,
which includes the economic impact assessment re-
quired by Government Code section 11346.3, subdivi-
sion (b)(1). Thesedocumentsand all theinformation on
which the proposed amendments are based are avail-
abletothepublicuponrequest.

Therulemaking fileisavailablefor publicinspection
at 450 N Street, Sacramento, California. The express
terms of the proposed amendmentsand theinitial state-
ment of reasons are al so available on the Board's Web-
siteat www.boe.ca.gov.

SUBSTANTIALLY RELATED CHANGES
PURSUANT TO GOVERNMENT CODE
SECTION 11346.8

The Board may adopt the proposed amendments to
Regulations2401, 2413, and 2422 with changesthat are
nonsubstantial or solely grammatical in nature, or suffi-
ciently related to theoriginal proposed text that the ﬁaﬁ
lic was adequately placed on notice that({ag(c
could result fromtheorigin E@o@x
tion. If asufficiently relaté?d\% el’s , the Board
will makethe full text of the prg%osed regulatl on, with
the change clearly indicated, available to the public for
at least 15 days before adoption. The text of the result-
ing regulation will be mailed to those interested parties
who commented on the original proposed regulation
oraly or inwriting or who asked to beinformed of such
changes. Thetext of theresulting regulationwill alsobe
available to the public from Mr. Bennion. The Board
will consider written comments on theresulting regula-
tionthat arereceived prior to adoption.

AVAILABILITY OF FINAL STATEMENT
OF REASONS

If the Board adoptsthe proposed amendmentsto Reg-
ulations 2401, 2413, and 2422, the Board will preparea
final statement of reasons, whichwill bemadeavailable
for inspection at 450 N Street, Sacramento, California,
and available on the Board's Website at
www.boe.ca.gov.

Lkbp(osgro S

TITLE 21. DEPARTMENT OF
TRANSPORTATION

Encroachment Permits Appeal Procedure

TO ALL INTERESTED PERSONS

The California Department of Transportation (De-
partment) proposes to adopt the regulations described
below in order to implement, clarify, and make specific
the procedure for an applicant to appeal to the Depart-
ment Director for afinal decision on an encroachment
permit that hasbeen denied. Following thewritten com-
ment period and the public hearing, if requested, and af -
ter considering all comments, objections, and recom-
mendations regarding the proposed action, the pro-
posed regulations may be adopted substantially as set
forthwithout further notice.

AUTHORITY AND REFERENCE

cj,Hi@ﬁ\X;ays Code, section 670 et
et to issue encroachment
9@5 e Department to adopt these
atlons which would implement, inter-
,and makespeuﬂcthe CaliforniaStreetsand High-
WaysCode section671.5(c).

Cdliforni aStreets(,SQ
Seg. author

INFORMATIVE DIGEST/ POLICY STATEMENT
OVERVIEW

The Department proposes to adopt Article 2 Apped,
sections 1413, 1413.1, 1413.2, 1413.3, 1413.4, 1413.5,
and 1413.6 in title 21, division 2, chapter 8 of the
CaliforniaCodeof Regulations.

Streets and Highways Code, section 670 et seq. and
section 671.5 respectively authorize the Department to
issue permitsand promul gate regul ationsto enforcethe
care and protection of state highways, and to set forth a
procedure to appeal an encroachment permit applica-
tionthat hasbeen denied.

The proposed regulatory action will implement afor-
mal encroachment permits appeal procedure concern-
ingthedenial of an encroachment permit application by
the district encroachment permit offices of the
Department.

Anticipated Benefitsof the Proposed Regul ation:

The broad objective of the proposed regulation isto
provide the public a plain language explanation of the
appeal procedure after the District Permit Engineer has
denied an application for an encroachment permit. The
regulation provides due process and a transparent pro-
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cedure to assist the public by providing definitions, a
step-by—step procedure, a list of requirements, time-
lines, and costsassociated with submitting an appeal.
Evaluation of Inconsistency/Incompatibility with
Existing StateRegul ations:

The Department has determined that this proposed
regulation is not inconsistent or incompatible with ex-
isting regulations. After conducting a review for any
regulationsthat would relateto or affect thissubject, the
Department has concluded that these are the only regu-
lations that concern the appeal of a denied encroach-
ment permit application.

Section 1413 describesthe scope of the proposed reg-
ulations and makes specific the procedure for an en-
croachment permit applicant to appeal a denied en-
croachment permit application. It clearly statesthat Ar-
ticle 2 does not apply to broadband facility encroach-
ment permit applicants, and that they should refer to Ar-
ticle 1 for the procedure to appeal a denied broadband
facility encroachment permit application.

Section 1413.1 specifiesthe definitions of termsused
intheproposedregulations.

Section 1413.2 establishes that the District Director
can be requested to reconsider an encroachment permit
application that has been denied by the District Permit
Engineer.

el
Section 1413.3 establishes submittal reqﬁw relgna)fsp

when requesting reconsiderati on by t
tor of adenied encroachm

Section 1413. 4 ocess to appeal
to the Department Di rectaﬁa‘ter the denia by the Dis-
trict Director. The Director’s determination is the last
administrativeremedy availabletotheappellant.

Section 1413.5 establishes submittal requirements
when appealing to the Department Director.

Section 1413.6 establishes the method of final deter-
mination of the appeal and the final accounting of the
initial deposit.

PUBLIC HEARING

No public hearing is scheduled. However, a public
hearing will be held if any interested person, or his or
her duly authorized representative, submitsawrittenre-
quest for a public hearing to the Department no later
than 15 days prior to the close of the written comment
period.

WRITTEN COMMENT PERIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to the Department. Submit
commentsby mail or email. Thewritten comment peri-

od closesat 5:00 p.m. on January 25, 2016. The Depart-
ment will consider only comments received by that
time. Submit commentsto:

CaliforniaDepartment of Transportation

Office of Encroachment Permits and Engineering
Support

Attn: Yin—PingLi or David Lassiter

1120N Street, MS-36

Sacramento, CA 95814

Yin—Ping.Li@dot.cagov or David.Lassiter@dot.

ca.gov

FISCAL IMPACT ESTIMATES

The Department has made the following initial
determinations:

Mandateonlocal agenciesand school districts: None.

Cost or savingsto any stateagency: None.

Costtoany local agency or school district which must
be reimbursed in accordance with Government Code
sections17500through 17630: None.

Other nondiscretionary costs or savings imposed on

local agencies: Non arns
Costscg eral fundingtothe State: None.
gnm ant %at e adverse economic impact di-

\%cﬁ!kﬁaiﬁ@&mg business including the ability of

ornia businesses to compete with businesses in
other States: None.

Cost impacts on a representative private person or
business: The Department is not aware of any cost im-
pacts that a representative private person or business
would necessarily incur in reasonable compliance with
theproposed regulatory action.

Significant effect on housing costs: None.

EFFECT ON SMALL BUSINESS

This proposed regulatory action may affect small
business.

RESULT OF ECONOMIC IMPACT ANALYSIS

Adoption of these regulations will not: (1) create or
eliminate jobs within the State of California; (2) create
new businesses or eliminate existing businesses within
the State of California; or (3) affect the expansion of
businesses currently doing business within the State of
Cdifornia.

Benefits of the Proposed Action: Asdescribed in the
Informative Digest/Policy Statement Overview con-
tained herein, the benefitsof the proposed regulationin-
clude due process, atransparent appeal procedure, and
generaly contribute to the heath and welfare of
Cdliforniaresidents.
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CONSIDERATION OF ALTERNATIVES

In accordance with Government Code section
11346.5, subdivision (a)(13), the Department must de-
termine that no reasonable alternative it considered, or
that has otherwise been identified and brought to its
attention, would be more effective in carrying out the
purpose for which the action is proposed, would be as
effective and less burdensome to affected private per-
sons than the proposed action, or would be more cost—
effective to affected private persons and equally effec-
tiveinimplementing the statutory policy or other provi-
sionof law.

The Department invitesinterested personsto present
statements or arguments with respect to alternativesto
the proposed regulatory action at the hearing, if oneis
reguested, or during thewritten comment period.

AVAILABILITY OF STATEMENT OF REASONS
AND TEXT OF PROPOSED REGULATIONS

The Department will have the entire rulemaking file
available for inspection and copying throughout the
rulemaking process at its office at the address listed
herein during regular business hours. Asof thedatethis
noticeis published in the California Regulatory Netic&’

Register, the rulemaking filewill consi sb@(@i@ﬁo i?ﬁ‘\\'e

Notice Publication/Regulationsn =4
STD. 400, Economic ad“Fi tipatt Statement
Form STD. 399, the proposed ‘text of the regulations,
andthelnitial Statement of Reasons. Copiesmay be ob-
tained by contacting the Office of Encroachment Per-
mits and Engineering Support at the address or phone
number listed herein.

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

If apublic hearing isrequested, after holding the pub-
lic hearing and considering all timely and relevant com-
ments received, the Department may adopt the pro-
posed regulations as described in this notice. If the De-
partment makes modifications that are sufficiently re-
lated to the originally proposed text, it will make the
modified text (with changesclearly indicated) available
to the public for at least 15 days before the Department
adopts the regul ations as revised. Please send requests
for copies of any modified regulations to the Office of
Encroachment Permits and Engineering Support at the
address herein. The Department will accept written
comments on the modified regulationsfor 15 daysafter
thedateonwhichthey aremadeavail able.

AVAILABILITY OF THE FINAL STATEMENT
OF REASONS

Uponitscompletion, copiesof the Final Statement of
Reasons may be obtained by contacting the Office of
Encroachment Permits and Engineering Support at the
address below, or by visiting the Department’s Website
listed herein.

AVAILABILITY OF DOCUMENTS ON
THE INTERNET

Copies of the Notice of Proposed Action, the Initial
Statement of Reasons, and the text of the regulations
can be accessed through the Encroachment Permits
Website  at: http://www.dot.ca.gov/hg/traffops/
developserv/permits/ or the Department’s Website at:
http://www.dot.ca.gov/regul ations.htm.

CONTACT PERSON and BACKUP

Inquiries concerning the proposed regulatory action
may bedirectedto:

Californi aDepartme}Et pfArésportation
Office of @ach mits and Engineering
Y\E&S( o ks

(0‘5969"i E gl ©

g ol

&N Street, MS-36
Sacramento, CA 95814

Email: Yin—Ping.Li@dot.ca.gov
Telephone(916) 654-5548

or

David. L assiter@dot.ca.gov

(916) 6547665

Please direct requests for copies of the proposed text
of the regulations, the initial statement of reasons, the
modified text of the regulations, if any, or other in-
formation upon which the rulemaking is based, to the
Encroachment PermitsBranch at theaddressherein.

GENERAL PUBLIC INTEREST

FAIR POLITICAL PRACTICES
COMMISSION

Concerning the Noticere: Conflict—of— nterest
Code
(OAL File No Z2015-1117-02)

Originally published November 27, 2015

The above—referenced notice was originaly pub-
lished in the California Regulatory Notice Register
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2015, 48-Z, November 27, 2015. The Noticeincorrect-
ly stated that the deadline to submit written comments
was“January 11, 2015.”

Thecorrect deadlineis” January 11, 2016.”

If you have any questions, please contact Ivy Brana-
man at 916.323.7162 or ibranaman@ fppc.ca.gov.

DEPARTMENT OF HEALTH CARE
SERVICES

CORRECTION TO NOTICE OF GENERAL
PUBLIC INTEREST

THE CALIFORNIA DEPARTMENT OF HEALTH
CARE SERVICES CORRECTS THE NUMBER OF
THE STATE PLAN AMENDMENT ASSOCIATED
WITH THE PROPOSED UPDATE TO THE
REIMBURSEMENT METHODOLOGY FOR
MEDI-CAL CHILDHOOD LEAD POISONING
PREVENTION CASE MANAGEMENT

Thisnoticecorrectsthe State Plan Amendment (SPA)
number referenced in the public notice published by
Department of Health Care Services (DHCS) on Febru-
ary 15, 2013, which is associated with a proposed
change in the reimbursement methodology f pc@p

management services to Medi—Cal b OY\

the Childhood Lead Po pgﬂ@ @m’abran
%glf di

benefit established i ivision 103
of the Health and SafetyNFI& ) Code (commencing
with section 105275) and, specifically, section 105290.
Whiletheinitia public notice stated that DHCS would
submit SPA 12-015, the updated SPA number will now
be 15-002 and the proposed effective date will be De-
cember 11, 2015. There are no other changesto the pro-
posed SPA content. For more information, please con-
tact Laurie Weaver, Assistant Deputy Director, Health
Care Benefits and Eligibility; Department of Health
Care Services; MS 4600; PO. Box 997417; Sacramen-
to, CA 95899-7417.

SUSPENSION OF
ACTION REGARDING
UNDERGROUND REGULATIONS

(\\m%@h

VETERINARY MEDICAL BOARD

OFFICE OF ADMINISTRATIVE LAW
SUSPENSION OF ACTION REGARDING
UNDERGROUND REGULATIONS

(Pursuant to Title 1, section 280, of the
California Code of Regulations)

On September 30, 2015, the Office of Administrative
Law (OAL) received a petition challenging Continuing
Education Waivers for Undue Hardship issued by the
Veterinary Medical Board (VMB) as an alleged under-
groundregulation.

On November 20, 2015, VMB certified to OAL that
the VMB's Frequently Asked Question No. 29 on the
VMB website has been rescinded; therefore, pursuant
totitle 1, section 280 fg“g:aliforniaCode of Regula-
tions, OAL m s,lsb%ﬁ al action on this petition. On
’(ﬁ\L filed the certification with

DISAPPROVAL DECISIONS

DECISIONS OF DISAPPROVAL OF
REGULATORY ACTIONS

Printed bel ow are the summaries of Office of Admin-
istrative Law disapproval decisions. Thefull text of dis-
approval decisionsis available at www.oal.ca.gov un-
der the“Publications’ tab. You may also request acopy
of adecision by contacting the Office of Administrative
Law, 300 Capitol Mall, Suite 1250, Sacramento, CA
958144339, (916) 323-6225— FAX (916) 323-6826.
Pleaserequest by OAL filenumber.

BOARD OF OPTOMETRY

State of California
Office of Administrative Law

Inre:
Board of Optometry

Regulatory Action:
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Title16, CaliforniaCodeof Regulations

Adopt section: 1582
Amend section: 1516

DECISION OF DISAPPROVAL OF
REGULATORY ACTION

Government Code Section 11349.3
OAL Matter Number: 2015-1012—01S
OAL Matter Type: Regular (S)

SUMMARY OF REGULATORY ACTION

Thisregular rulemaking by the Board of Optometry
(the“Board") proposesto both amend section 1516 and
adopt section 1582 in title 16 of the California Code of
Regulations. The Board is proposing to amend Section
1516 to givethe Board the authority to require an appli-
cant to be examined by one or more physicians and sur-
geonsor psychologistsdesignated by the Board if it ap-
pears that the applicant is unable to practice optometry
safely due to a mental or physical illness. The Board
proposesto adopt Section 1582 to define certain actions
asunprofessional conduct.

On October 12, 2015, the Board submitted th%(os

above-referenced rulemaking action to th é@(ﬁé@f)
Administrative Law (“OAL”") for_revi .‘gn M

ber 24, 2015, OAL notifiedtie Board: OHOALS deci-
sionto disapprovethe propowo\dﬂ)eax} ing. ThisDeci-
sion of Disapproval of Regulatory Action explainsthe
reasonsfor OAL’saction.

DECISION

OAL disapproved the above-referenced rulemaking
action because the proposed regulations fail to comply
with the clarity and necessity standards of Government
Code section 11349.1. Additionally, there is one mis-
cellaneous issue with the proposed regulations. All of
these issues must be resolved prior to OAL'’s approval
of any regulations.

CONCLUSION

OAL disapproved the above-referenced rulemaking
action for the foregoing reasons. Pursuant to Govern-
ment Code section 11349.4, subdivision (a), the Board
may resubmit revised regulations and/or rulemaking
documentswithin 120 days of their receipt of thisDeci-
sion of Disapproval. If you have any questions, please
contact meat (916) 324-6948.

Date: November 30, 2015

Steven J. Escobar

Attorney

FOR: DEBRA M.CORNEZ
Director

Original: JessicaSieferman

CEMETERY AND FUNERAL BUREAU

State of California
Office of Administrative Law

Inre:
Cemetery and Funer al Bureau

Regulatory Action:
Title16, Califor niaCodeof Regulations

Adopt sections: 2326.2,2326.3
Amend sections: 2326, 2326.1, 2326.5

DECISION OF DISAPPROVAL OF REGULATORY
QC‘{P\!@N

anof

G&@grﬂ&\ 8@%@&’\3349.3

BQ\ L@m?ém umber : 2015-1013-07
%eﬁp‘\\l ed(S)AL M atter Type: Regular (S)

SUMMARY OF REGULATORY ACTION

The Cemetery and Funeral Bureau (Bureau) pro-
posed to adopt sections 2326.2 and 2326.3 and amend
sections 2326, 2326.1, and 2326.5 of title 16 of the
Cdlifornia Code of Regulations concerning cemeteries
owned by limited liability companies.

DECISION

The Office of Administrative Law disapproved the
above referenced regulatory action for the following
reasons: failureto comply with the* clarity” standard of
Government Code section 11349.1 and failure to com-
ply with the requirements for incorporation by refer-
ence.

CONCLUSION

For the reasons stated above, OAL has disapproved
thisregulatory action.

Date: December 1, 2015
/9 Craig Tarpenning
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Craig S. Tarpenning
Assistant Chief Counsel
FOR: DEBRA M.CORNEZ
Director

Original: LisaM. Moore
Copy: Cheryl Jenkins

SUMMARY OF REGULATORY
ACTIONS

REGULATIONS FILED WITH
SECRETARY OF STATE

This Summary of Regulatory Actions lists regula-
tionsfiled with the Secretary of State on the datesindi-
cated. Copies of the regulations may be obtained by
contacting the agency or from the Secretary of State,
Archives, 1020 O Street, Sacramento, CA 95814, (916)
653—7715. Please have the agency name and the date
filed (seebel ow) when making arequest.

File#2015-1014-08
BOARD OF BEHAVIORAL SCIENCES
L PCCs— Treatment of Couplesand Families

This action amends regulations governn@
sional clinical counselorswith resp btgm? a{;wggg
' intern

distinctions regarding p egﬁ@
experience requi rema\’i%ig applyl ng astat-
utorily defined term for oved supervisors; (3) fur-

ther defining the scope of treatment of familiesand chil-
dren; (4) requiring Board approval of practitioners be-
fore practicing; (5) adopting training documentation
standards; and (6) amending an applicableBoardform.

Titlel6

ADOPT: 1820.7 AMEND: 1820, 1820.5, 1822

Filed 11/30/2015

Effective01/01/2016

Agency Contact: RosanneHelms  (916) 5747897

Filet#2015-1014-05
BOARD OF FORESTRY AND FIREPROTECTION
SRA FirePrevention Fee Exemption, 2015

The Board of Forestry and Fire Protection (BOFFP)
submitted thistimely certificate of complianceto make
permanent the amendmentsto section 1665.7 of title 14
of the California Code of Regulations originaly
adopted in OAL file number 2014-1219-05E. The
amendments to section 1665.7 allow for an exemption
from the State Responsibility Area (SRA) fire preven-
tion feefor any habitable structurethat isdeemed unin-
habitable as aresult of anatural disaster. Additionally,
this action makes permanent the adoption of the Re-

quest for Exemption formsto be used in order to apply
forthe SRA firepreventionfeeexemption.

Title14

AMEND: 1665.7

Filed 11/30/2015
Effective01/01/2016

Agency Contact: Thembi Borras ~ (916) 653-9633
Filet#2015-1014-03

CALIFORNIA HEALTH FACILITIES FINANCING
AUTHORITY

Investment in Mental Health Wellness Grant Program

The CaliforniaHealth Facilities Financing Authority
submitted acertificate of compliance for an emergency
regulatory action which amended sections 7113, 7116,
7118, 7119, 7125, 7127, and Form CHFFA 7 MH-01
and adopted section 7125.1 of title 4 of the California
Code of Regulations regarding the Investment in Men-
tal Health Wellness Grant Program. The emergency
regulatory action was deemed an emergency by the
Legislature pursuant to section 5848.6 of the Welfare
and InstitutionsCode.

Title4 Harn®

?8@'3\7@.@5 &M@END 7113, 7116, 7118, 7119,

F
“\J ‘Qé 0/2015
o(\ Effectlve01/OJJ2016
Agency Contact:

Carolyn Aboubechara (916) 653—-3213
Filet#2015-1013-06
CEMETERY AND FUNERAL BUREAU
General Funeral Regulations

This rulemaking by the Cemetery and Funeral Bu-
reau (Bureau) amends regulations in title 16 of the
California Code of Regulations relating to licensed fu-
neral establishmentsgenerally.

Title16

AMEND: 1209, 1214, 1216, 1221, 1255, 1258,
1258.1,1258.2, 1258.4 REPEAL : 1258.3

Filed 11/25/2015
Effective01/01/2016

Agency Contact: Cheryl Jenkins  (916) 574-8203
Filet#2015-1020-03

DEPARTMENT OF PESTICIDEREGULATION
Safety DataSheets

In these changes without regulatory effect, the De-
partment amends four sectionsin title 3 of the Califor-
nia Code of Regulationsto change the name of the doc-
ument that standardizeschemical safety informationre-
quirementsfrom*Material Safety DataSheet” (MSDS)
to“ Safety DataSheet” (SDS).
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Title3

AMEND: 6170.5,6723,6724,6761
Filed 12/02/2015

Agency Contact:

Lindalrokawa—Otani (916) 4453991

File#2015-1014-04
DEPARTMENT OF SOCIAL SERVICES
DrugFelonEligibilityinCaWORKS

The Department of Social Servicesfiledthisactionto
amend six sectionsof theManual of Policiesand Proce-
dures (MPP) containing regulatory provisionsthat pro-
hibit aperson convicted of afelony drug crimefrom be-
ing eligible for the California Work Opportunity and
Responsihility to Kids (CalWORKS) program. The ac-
tion repeal stheseregulatory provisions, since AB 1462
(Stats. 2014, c. 26) repeal ed the prohibition against per-
sons with felony drug convictions from receiving Cal-
WORKS benefits, effective April 1, 2015. The action
will ensure that the MPP regulations are in compliance
withthelaw and that peoplewith prior drug felony con-
victionsareno longer excluded from CaWORK sseligi-
bility.

TitleMPP

AMEND: 40-034, 44-211, 44-303, 44—307 (Osp

44-316, 82-832 ansS
Filed 11/30/2015 prne’ \ca
Effective01/01/2016 10 \(\ AD- 55AA‘6
Agency Contact:
Oliver Chu

0‘0\\' ed
(916) 6573566

File#2015-1014-07
DEPARTMENT OF SOCIAL SERVICES
IHSSProgram Provider Enrollment Requirements

Inthisregulatory action, the Department amendstwo
existing sections in the Manual of Policies and Proce-
dures (MPP) to add definitions and establish provider
enrollment requirements for the In-Home Supportive
Services (IHSS) program. It also adopts a new section
in the MPP to require an IHSS recipient to verify the
employment eligibility of an individual prior to hiring
him or her asaprovider.

TitleMPP
ADOPT: 30-777 AMEND: 30-701, 30-776
Filed 11/30/2015
Effective01/01/2016
Agency Contact:
Ying Sun (916) 651-2586
File#2015-1019-01
DEPARTMENT OFVETERANSAFFAIRS
Selection Processfor Private A/E Firms

This rulemaking by the Department of Veterans Af-
fairs(CalVet) amendssectionsin Title 12 of the Califor-
nia Code of Regulations regarding contracting for ar-
chitectural and engineering services by CalVet. More
specifically, thisaction bringstheregulationsregarding
the procedures for contracting these professional ser-
vicesinto conformity with Propasition 35. Proposition
35 eliminated certain restrictions on contracting out for
suchservicesinpublicworkscontracts.

Title12

AMEND: 800.1, 803, 804, 809 REPEAL : 808
Filed 12/02/2015

Effective04/01/2016

Agency Contact: DeannaBeland  (916) 651-5045

File#2015-1023-02
FISHAND GAME COMMISSION
Commercial Herring Fishery

This rulemaking action by the Fish and Game Com-
mission (Commission) amends regulations relating to
theharvesting of herringand herring eggs.

Title14

AMEND: 163 N .
e il

ontact:; Sheri Tiemann

0AD

(916) 654-9872

File#2015-1016-02
STATE PERSONNEL BOARD
Application of Meritto Appointmentsand Recordkeep-
ing

Thisrulemaking action by the State Personnel Board
isin regard to the application of merit to appointments
and recordkeeping. Thisactionisexempt fromthe APA
and was submitted to OAL for filing with the Secretary
of State and printing in the California Code of
Regulations.

Title2

ADORPT: 25, 26

Filed 12/02/2015
Effective01/01/2016

Agency Contact: JeanneWolfe (916) 651-1043

File#2015-1016-03
STATE PERSONNEL BOARD
LEAPreferral listsand appointments

Thisrulemaking action by the State Personnel Board
isin regard to the Limited Examination and Appoint-
ment Program (LEAP). This action is exempt from the
APA and was submitted to OAL for filing with the Sec-
retary of State and printing in the California Code of
Regulations.

2296



CALIFORNIA REGULATORY NOTICE REGISTER 2015, VOLUME NO. 50-Z

Title2
ADOPT: 11, 12, 12.1, 155, 156, 157, 158, 159

1859.125.1, 1859.145, 1859.163.1,
1859.163.5, 1859.167.2,1859.193

AMEND: 547.52 10/28/15 AMEND: 52400
Filed 12/02/2015 10/19/15 AMEND: 18422
Effective01/01/2016 10/19/15 AMEND: 184225
Agency Contact: JeanneWolfe (916) 6511043 10/12/15 AMEND: 599.500
09/24/15 AMEND: 1181.1, 1181.2, 1181.3,
Filet#t2015-1016-05 1181.4, 1181.6, 1181.7, 1181.8, 1181.9,
STATEWATER RESOURCESCONTROL BOARD 1181.10, 1181.11, 1181.12, 1181.13,
Amendment to the Water Quality Control Plan for 1182.1,1182.2, 1182.3, 1182.4, 1182.5,
Ocean Waters 1182.6, 1182.7, 1182.8, 1182.10,
On April 7, 2015, the State Water Resources Control 118212, 1182.13, 1183.1, 1183.2,
Board (SWRCB) adopted Resolution 20150019, 1183.4, 1183.5, 1183.7, 1183.8, 1183.9,
which approved an “Amendment to the Water Quality 1183.11, 1183.12, 1183.13, 1183.14,
Control Plan for Ocean Waters of Californiato Control 1183.15, 1183.16, 1183.17, 1183.18,
Trash” and* Part 1 Trash Provisions of the Water Quali- 1184.1, 1185.1, 1185.2, 1185.3, 1185.4,
ty Control Plan for Inland Surface Waters, Enclosed 1185.5, 1185.6, 1185.7, 1185.8, 1185.9,
Bays, and Estuaries’ to provide aconsistent regulatory 1186.1, 1186.2, 1186.3, 1186.4, 1186.5,
approach to reduce trash in state waters. The amend- 1186.6, 1186.7, 1187.1, 1187.2, 1187.3,
ments include six primary elements: a narrative water 1187.4, 1187.5, 1187.6, 1187.7, 1187.8,
quality objective, a prohibition of discharge, corre- 1187.9, 1187.10, 1187.11, 1187.12,
sponding applicability, implementation provisions, a 1187.13, 1187.14, 1187.15, 1188.1,
time schedule, and monitoring and reporting require- 1188.2, 119 , 1190.2, 1190.3, 1190.4,
ments. 1190 5Aa(t
Title23 & &“QW REse101
: ity D9I6I5, :
A oo o prosPe' OO “Jfé AMEND: 55200
Effective 12/02/2015 (\03 ns -Ned 0"~ 09/10/15 AMEND: 60000, 60010, 60510, 60550,
ne'r‘—‘g\ «ofofile 2317 60560
Agency Contact: K?g@“ 1065 09/09/15 ADOPT: 59750
09/08/15 AMEND: 560
08/13/15 AMEND: 1859.163.1
CCR CHANGES FILED 07/30/15 ADOPT: 599.980, 599.981, 599.982,
WITH THE SECRETARY OF STATE 5090.983, 599.984, 599.985, 599.986
WITHIN July 1, 2015 TO AMEND: 599.980 (renumbered to
December 2, 2015 599.987), 599.981 (renumbered to
All regulatory actionsfiled by OAL during this peri- 599.988), 599.982 (renumbered to
od are listed below by California Code of Regulations 099.989),  599.985  (renumbered - to
titles, then by datefiledwith the Secretary of State, with 599.990), 599986  (renumbered  to
theManual of Policiesand Procedures changes adopted 599.991), 599.987 (renumbered to
by the Department of Social Serviceslistedlast. For fur- 599.992), 599.988 (renumbered to
ther information on a particular file, contact the person 599.993), 599.990 (renumbered to
listed in the Summary of Regulatory Actions section of 599.994), 599.992 (renumbered to
the Notice Register published on the first Friday more 599.995), 599.993 (renumbered  to
than ninedaysafter thedatefiled. 599.99), 599.994 (renumbered  to
Title2 gggggg 599.995 (renumbered to
12/02/15 ADOPT: 25,26 '
12/02/15 ADOPT: 11,12, 12.1, 155, 156, 157, 158, 07/16/15 AMEND:548.42,548.124
159 AMEND: 547 52 07/15/15 AMEND: 59640
11119115 ADOPT: 59550 07/15/15 AMEND: 18404.2
11/09/15 AMEND: 18225.7 REPEAL : 18550.1 0771015 AMEND: 18700, 18/00.1, 187003,
110415 AMEND: 37000 18701, 18702, 18702.2, 18702.4, 18747
11/03/15 AMEND: 1859.2, 1859.71.4, 1859.78.1, Title3
1859.79.2, 1859.82, 1859.83, 1859.125, 12/02/15 AMEND: 6170.5,6723,6724,6761
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11/24/15
11/24/15
11/18/15
11/13/15
11/12/15
11/09/15
11/04/15
10/29/15
10/22/15

09/30/15
09/30/15

09/16/15
08/27/15
08/26/15
08/20/15
08/17/15
08/14/15

08/10/15
08/10/15
08/10/15
08/06/15
08/04/15
07/21/15
07/08/15
07/01/15

Title4
11/30/15

11/17/15
11/09/15

11/02/15
10/27/15
10/26/15
10/05/15
09/08/15

09/08/15

AMEND: 3435(b) 08/31/15 AMEND: 1844

AMEND: 3435(b) 08/19/15 AMEND: 1433

AMEND: 6260, 6262, 6264, 6266 07/31/15 ADOPT: 1866.1 AMEND: 1844

AMEND: 3435(b) 07/28/15 AMEND: 10325

AMEND: 3435(b) 07/23/15 AMEND: 1632

AMEND: 1358.4 07/22/15 AMEND: 400, 401, 402, 403, 404, 405,

AMEND: 6000, 6188, 6742, 6746, 6793 406

AMEND: 3435(b) 07/15/15 AMEND: 1588

ADOPT: 128011 AMEND: 1280, 07/02/15 AMEND: 5205, 5230, 5170

1280.1,1280.7, 1280.8 Titles

AMEND: 3435(b) 11/23/15 ADOPT: 71105, 71105.5, 71410, 71471,

AMEND: 1380.19, 1430.10, 1430.12, 71775, 717755, 74240, 74250, 75140

1430.14, 1430.26, 1430.27, 143045 AMEND: 70000, 71400, 71650, 75150

ﬁm EHB; 33j§g(b) 11/23/15 ADOPT: 8515, 853.6, 853.8 AMEND:

END. oo 850, 851, 853, 853.5, 853.7, 855, 857,

AMEND. 3435i5) 858, 859, 860, 861, 862, 862.5, 863, 864

cysis AOCTT S AEN

4A5ch2F;T2. 450, 450.1, 450.2, 450.3, 450.4, /06 1e AMEND. 80295

AMEND: 6148, 6148.5, 6170, 6216 égfl)gﬁg ﬁm EH B: ggig

AMEND: 3435(b) -

AMEND: 3435(1) 07/30/15 ADOPT: 71105, 71105.5, 71410, 71471,

AMEND: 3435(t) 71775, 71776574240, 74250, 75140

AMEND: 3435(t) N7 é%%) 71400, 71650, 75150

AMEND: 3439(t) 0712 ‘ . §/054"1 AMEND: 80054

AMEND: 3435(b) ) cos0fl ?(;em‘oe

AMEND: 4603(i) 4cans 0 yed © /15 AMEND: 10133.32
oA s D

?1282'1;%2, tLahag 113, 7116, 09/21/15 ADOPT: 140061 AMEND: 14003,

AMEND: 2000 14007

ADOPT: 5258, 5271 5273 AMEND: 09/21/15 ADOPT: 9785.2.1, 9785.3.1, 9785.4.1,

5033, 5052, 5100, 5102 (renumbered to 0O/15/15 ﬁmgmg; ggg’ gﬁf’ gggi.(i,)gmzs.l

5101), 5103 (renumbered to 5102), 5104 08/28/15 AMEND:3411’ '

(renumbered to 5103), 5105 (renumbered 127/ .

to 5104), 5106 (renumbered to 5105), 08/27/15 AMEND: 8397.4

5107 (renumbered to 5106), 5132, 5170, 08/27/15 AMEND:1710

2190, 5191 5192, 5200, 5008, 2210 08/24/15 AMEND: 9810, 9811, 9812, 9814, 9815,

5230, 5232, 5250, 5255, 5260, 5267 9881.1, 10139REPEAL : 9813

DEPEAL - 5101 08/20/15 AMEND: 14300.2

ADOPT: 8078.3, 8078.4, 8078.5, 8078.6, 08/12/15 fo'\é Elgg: 30, 30.5, 31.1, 100, 104, 105,

ioh;%lZID:SOBS 08/10/15 AMEND: 333,336

AMEND: 10170.2, 10170.3, 10170.4 07730115 - ADOPT: 5184 AMEND: 5185

101705, 101706, 101707 101708, 07/06/15 AMEND: 5530, 5568, 5572, 5574, 5575,

10170.9,10170.10,10170.11 5621,2540.7,2540.8

AMEND: 1843.2 Title9

ADOPT: 8130, 8131, 8132, 8133, 8134, 11/05/15 AMEND: 4210

8135, 8136, 8137, 8138 10/07/15 ADOPT: 3200.245, 3200.246, 3510.010,

ADOPT: 10091.1, 10091.2, 10091.3,
10091.4, 10091.5, 10091.6, 10091.7,
10091.8, 10091.9, 10091.10, 10091.11,
10091.12,10091.13, 10091.14, 10091.15
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3705, 3706, 3710, 3715, 3720, 3725,
3726, 3730, 3735, 3740, 3745, 3750,
3755, 3755.010
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10/02/15
08/31/15
08/26/15

08/24/15

07/16/15

Title10
11/02/15
11/02/15
11/02/15
10/26/15
10/15/15

09/17/15

08/19/15

08/11/15

AMEND: 10701 80.4111, 80.4113, 80.4115, 80.4117,

AMEND: 881 80.4118, 80.4119, 80.4120, 80.4121,

AMEND: 513, 524, 530, 541, 553, 620, 80.4123, 80.4124, 80.4125, 80.4126,

620.1, 1900, 1901, 1904, 1913, 1921 80.4127, 80.4200, 80.4201, 80.4300,

AMEND: 1810.110, 1810.214, 80.4301, 80.4302, 80.4303, 80.4304,

1810.215, 1810.218, 1810.219, 80.4308, 80.4309, 80.4310, 80.4311,

1810.223.5,  1810.224,  1810.230, 80.4312, 80.4313, 80.5000, 80.5200,

1810.236, 1810.237, 1810.239, 80.5201, 80.5300, 80.5301, 80.5302,

1810.246, 1810.252, 1810.355, 80.5303, 80.5304, 95.5025, 95.5030

1810.380, 1810.425, 1820.110, REPEAL: 80.127, 80.171, 80.4110,

1820.115, 1820.200, 1830.115, 80.4112, 80.4114, 80.4037, 80.5202,

1840.100, 1840.210, 1840.302, 95.2,95.3,95.5010

1840.312, 1850.210, 1850.213, 07/29/15 AMEND: 5350, 5353, 5354, 5354.1,

1850.505, 1850.515, 1850.520, 5356, 5357.1, 5357.2, 5358.6, 5358.7,

1850.530, 1850.535 REPEAL: 5358.10REPEAL:5358.1

1810.214.1 07/29/15 AMEND:5350,5357.1

ADOPT: 3200.182, 3200.183, 3200.184, 07/27/15 ADOPT: 2240.15, 2240.16, 2240.6,

3510.020, 3580, 3580.010, 3580.020, 2240.7 AMEND: 2240, 2240.1, 2240.4,

3900, 3905, 3910, 3910.010, 3910.015, 2240.5

3910.020, 3915, 3925, 3930, 3935 07/06/15 ADOPT: 6850, 6852, 6854, 6856, 6858,
6860, 6862, 6864, 6866, 6868

AMEND: 2498.5 Title11

AMEND: 2498.4.9 11/23/15 ADORPT; 4260, 4251, 4252, 4253, 4254,

AMEND: 2498.6 i Zé‘%34257 4258,4259
ADOPT: 2240.15, 2240.16, 2240.6, % ZW@? (?ﬁ]‘\ 13, 314, 315, 316, 999.9,
2240.7 AMEND: 2240, 2240.1, 2240 %pe(\ \V m‘oeY 9.1, 999.9.2, 999.9.3, 999.9.4,

22405 o Dec® 999.9.5 AMEND: 999.6,999.7,999.8
ADOPT: 5508, 55 6156‘%51& e@ O " 0/20/15 AMEND: 1005, 1007, 1008

5513, 514,515, AAG A 08/31/15 ADOPT: 4250, 4251, 4252, 4253, 4254,
ADOFT™ 6470, 5o 6452, 6454, 4255, 4256, 4257, 4258, 4259

6470, 6472 6474, 6AT6, 6478, 6480, 08/26/15 AMEND: 1011

6482, 6484, 6486, 6490, 6492, 6494, 08/17/15 AMEND: 1009

6496, 6498, 6500, 6502, 6504, 6506,  Tit|e12

6508, 6510, 6600, 6602, 6604, 6606, 12/02/15 AMEND: 800.1, 803, 804, 809 REPEAL
6608, 6610, 6612, 6614, 6616, 6618, 208

6620, 6622 _

AMEND: 1422.6.1, 142263,  Titlel3

1950.122.5.1. 1950.122.5.3 11/16/15 ADOPT: 2203, 2293.1, 2293.2, 2293.3,
ADOPT: 80.125.10, 80.129. 80.158.10, 2293.4, 2293.5, 2293.6, 2293.7, 2293.8,
80.166.10, 80.4100.10, 80.4105.10, 22939, Appendix 1 AMEND: 2290,
80.4105.11, 80.4118.10, 80.4118.11, 2291, 2293 (renumbered to 2294), 2293.5
80.4305, 80.5100, 80.5200.1, 80.5210, (renumberedto 2295)

80.5304.1, 80.5305, 95.600 AMEND: 11/09/15  AMEND: 551.21

80.1 80.2. 80.3 804 805, 80.6, 80.7 10/21/15 ADOPT: 551.22 AMEND: 550, 551.2
80.8, 80.9, 80.100, 80.125, 80.126, 10/12/15  AMEND: 1962.1,1962.2

80.150, 80.151, 80.152. 80.153. 80,154, 10/08/15 AMEND: 1900, 1956.8, 1961.2, 1962.2,
80.155, 80.156, 80.157, 80.158, 80.159, 1965, 1976, 1978

80.160, 80.161, 80.162, 80.163, 80.164, 09/21/15 AMEND: 1.00

80165, 80166, 80167, 80168, 80169, 08/12/15 AMEND: 26812, 28506, 330.08
80,170, 80.172. 80.173. 80.174 80.175, 07/29/15 AMEND: 125.00, 125.02, 125.12,
80.176, 80.177, 80.3000, 80.3001, 125.16, 125.18, 125.20, 126.00, 127.00,
80.3002, 80.4000, 80.4100, 80.4101, 127.08 REPEAL : 126.02

80.4102, 80.4103, 80.4104, 80.4105,  Title14

80.4106, 80.4107, 80.4108, 80.4109, 11/30/15 AMEND: 1665.7
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11/30/15 AMEND: 163, 164 17896.26,  17896.27,  17896.28,
11/24/15 AMEND: 29.85 17896.29,  17896.30,  17896.31,
11/23/15 AMEND: 1052.1 17896.32,  17896.33,  17896.34,
11/23/15 AMEND: 895.1, 916.9, 917.2, 937.2, 17896.35,  17896.36,  17896.37,
957.2,937.3, 957.3, 929.1, 949.1, 969.1, 17896.38,  17896.39,  17896.40,
1038, 1039.1, 1041, 1092.01, 1092.26, 17896.41, 1789642,  17896.43,
1092.28,1109.4 17896.44,  17896.45,  17896.46,
11/19/15 AMEND: 890 17896.47,  17896.48,  17896.49,
11/13/15 AMEND: 478,479 17896.50,  17896.51,  17896.52,
11/06/15 AMEND: 29.80, 29.85 17896.53,  17896.54,  17896.55,
11/06/15 ADOPT: 131 17896.56, 1789657,  17896.58,
11/05/15 AMEND: 29.85 17896.59,  17896.60,  17896.61,
11/03/15 AMEND: 895.1, 1038, 1038.2 18221.5.1, 18221.6.1 AMEND: Title 14:
11/03/15 AMEND: 870.15, 870.17, 870.19, 173622, 17377.2, 173811, 17383.3,
870.21 17383.4, 17383.7, 17388.3, 17403.1,
10/19/15 ADOPT: 1760.1,1779.1 174032, 174033, 17409.2, 17852,
10/16/15 AMEND: 17354, 17356 17855, 178552, 17855.3, 17856,
10/12/15 AMEND: 819, 819.01, 819.02, 819.03, 17857.1, 178572, 17859.1, 17862,
819.04, 819.05, 819.06, 819.07 17862.1, 17863, 17863.4, 17867,
10/05/15 ADOPT: 18660.44, 18660.45, 18660.46 17868.1, 17868.2, 17868.3, 17868.5,
AMEND: 18660.7 17869, 18083, 18100, 18101, 18102,
09/28/15 AMEND: 310.5 18103, 18103.1, 181032, 18104,
09/24/15 AMEND: 1665.7 18104.1, 181042, 181043, 181046,
09/22/15 AMEND: 502 18104 Jss\ﬁfé 18105.1, 18105.2,
09/21/15 AMEND: 18419 1055, 18105.6, 18105.8,
09/04/15 AMEND: 916.2, 936.2, 956.2 oett \ F 105.11, 18227, 18302 Title
09/03/15 ADOPT: 798 AMEND: 791, 7?1‘69(0 21620 Appendix 1 REPEAL: Title
791.7,792, 793, 794, 795 79@6@75 wed on P 14:17855.4
09/03/15 ADOPT: 820.02 Title15
09/03/15 ADOPT: 81@@&53\1\? NB: 5&9‘ 112315 AMEND: 3173.2
08/31/15  AMEND: 4800 ' 11/17/15 ADOPT: 3317.1, 3317.2 AMEND: 3310,
08/21/15 AMEND: 18660.5, 18660.6, 18660.21, 3315, 3317
18660.22, 18660.23, 18660.24 11/05/15 AMEND: 3349 REPEAL: 3349.1.1,
08/04/15  AMEND: 13055 3349.1.2, 3349.1.3, 3349.1.4, 3349.2.1,
07/31/15 ADOPT: 662 3349.2.2, 3349.2.3, 3349.2.4, 33493,
07/29/15  AMEND: 27.65, 28.38 3349.3.1, 3349.3.2, 3349.3.3, 3349.3.4,
07/23/15  AMEND: 816.03 3349.3.5, 3349.3.6, 3349.3.7, 3349.4.1,
07/21/15 ADOPT: 18959, 18960, 18961, 18962, 334942 334943 334044 334945
18963, 18964, 18965, 18966, 18967, 3349.4.6
07/10/15 ADOPT: 7485 09/01/15 AMEND. 8113
07/02/15  ADOPT: 8.01 09/01/15 ADOPT: 3999.19
07/01/15 AMEND:7.50 08/26/15 ADOPT: 8115, 8116, 8116.1, 8117
Title14, 27 08/06/15 ADOPT: 8005 AMEND: 8004, 8004.2,
11/10/15 ADOPT: Title 14: 17017, 17854.1, 8004.3
17863.4.1, 17868.3.1, 17896.1, 17896.2, 07/31/15 AMEND: 3043, 3044
17896.3, 17896.4, 17896.5, 17896.6, 07/27/15 ADOPT: 3410.2 AMEND: 3000, 3173.2,
17896.7, 17896.8, 17896.9, 17896.10, 3287,3410.1
1789611,  17896.12,  17896.13, 07/15/15 ADOPT: 1830.1, 1840.1, 1847.1, 1848.5,
17896.14,  17896.15,  17896.16, 1849.1, 1850.1 AMEND: 1800, 1806,
17896.17,  17896.18,  17896.19, 1812, 1814, 1830, 1831, 1840, 1847,
17896.20,  17896.21,  17896.22, 1848, 1849, 1850, 1851, 1852, 1853,
17896.23,  17896.24,  17896.25, 1854, 1856, 1860, 1866, 1867, 1868,
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Titlel6
11/30/15

11/25/15

11/24/15

11/23/15
11/20/15
11/19/15
10/28/15

09/29/15
09/21/15

09/21/15
09/21/15
09/14/15
09/03/15
08/31/15

08/24/15
08/20/15
08/20/15

1870, 1872, 1876, 1878, 1888, 1890,

1892 REPEAL: 1857

ADOPT: 1820.7 AMEND: 1820, 1820.5,

1822

AMEND: 1209, 1214, 1216, 1221, 1255,

1258, 1258.1, 1258.2, 1258.4 REPEAL :
1258.3

ADOPT: 2386.5 AMEND: 2382, 2383,

2384, 2385, 2386, 2387, 2388
AMEND: 109

AMEND: 4151, 4152
AMEND: 1793.5

AMEND: 1399100,  1399.101,
1399102, 1399105,  1399.111
1399113 1399114, 1399115,
1399116, 1399117, 1399118,
1309119, 1399120, 1399121
1309122 1399126, 1399127
1399132, 1399133 1399134
1309135, 1399136  1399.137,
1309138 1399139  1399.140.
1309141 1399142 1399143
1399144, 1399.150.1  1399.150.2,
13991503, 1399151  1399.151.1
1399152, 13991521  1399.152.
13991523, 1399.153 3 .
1399.153.3, 1399 mﬂi 99,1
1399, i@g \m%éfa\ A61 154.1,
13991812, | 13091523, 13991544,
13991545 1399155  1399.156.
13991562, 1399.156.3. 1399.156.5.
13991572, 1399.159, 1399.159.01
13991591, 1399.150.2, 1399.159.3
1399.160.1, 1399.160.2. 1399.160.3
13991607, 1399.160.8. 1399.160.9

1399.160.10, 1399.160.12, 1399.170.15,

1399.170.18, 1399.180, 1399.182

ADOPT: 1746.3

ADOPT: 1399.15, 1399.16 AMEND:
1398.1, 1398.3, 1398.11, 1398.13,
1398.26.5, 1398.31, 1398.37, 1398.44,
1398.47, 1398.52, 1399, 1399.12,
1399.24, 1399.94 REPEAL: 1399.15,
1399.16

AMEND: 639, 641

AMEND: 635

ADOPT: 12.1AMEND: 12
AMEND: 1399.671, 1399.673, 1399.676

AMEND: 1364.10, 1364.12, 1364.13,

1364.14

AMEND: 12,12.5, 37
AMEND: 3305
AMEND: 1417

08/19/15
08/18/15
08/06/15
08/03/15
07/27/15
07/23/15

Titlel7

11/16/15

10/20/15

Title18

11/10/15
11/05/15

07/27/15

Title20

(\w W@r

Sy

08/19/15

Title21

10/01/15

09/23/15

Title22

2301

10/20/15
10/16/15

10/15/15

10/02/15

09/03/15
08/26/15
08/17/15
08/17/15

ADOPT: 2744,2744.1

ADOPT: 309, 309.1, 309.2, 309.3, 309.4
AMEND: 109

AMEND: 19

AMEND: 2517.5,2575.5

AMEND: 98

ADOPT: 95480, 95481, 95482, 95483,
95483.1, 95483.2, 95484, 95485, 95486,
95487, 95488, 95489, 95490, 95491,
05492, 95493, 95494, 95495, 95496,
95497 REPEAL: 95480, 95480.1,
95480.2, 95480.3, 95480.4, 95480.5,
95481, 95482, 95483, 95484, 95485,
95486, 95487, 95488, 95489, 95490
AMEND: 95802, 95973, 95975, 95976,
95981, 95985, 95990

AMEND: 284, 1027
AMEND: 1705.1, 4903, 5240, 5241,
5242
ADOPT: 474
Ha{(\s

NaME RE3103

:3103
AMEND: 1602, 1604, 1605.1, 1605.3,
1606
AMEND: 1602, 1604, 1605.1, 1605.3,
1606

ADOPT: Article Heading AMEND:
14121
AMEND: 7000

REPEAL: 75051

AMEND: 97215, 97216, 97217, 97221,
97222,97223,97224,97228, 97229
ADOPT: 100044, 100044.1, 100044.2,
100044.3, 100044.4, 100044.5,
100044.6, 100044.7, 100044.8,
100044.9, 100044.10, 100045, 100046,
100047, 100048, 100049, 100050,
100051, 100052, 100053, 100054
ADOPT: 51315.1, 51315.2 AMEND:
51161, 51315

AMEND: 50961, 50962, 50963
AMEND:51516.1

AMEND: 97174

ADOPT: 51000.9.5, 51000.15.5,
51000.24.3, 51000.24.4, 51000.24.4.1,
51000.24.5, 51000.24.8, 51000.70,

51000.75 AMEND: 51000, 51000.7,
51000.20, 51000.30, 51000.31,
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07/23/15
07/16/15

07/14/15

Title23
12/02/15
11/09/15
11/06/15

10/28/15
10/12/15

09/15/15

51000.35, 51000.40,
51000.60, 51051, 51341.1
AMEND: 97177.15,97244

51000.45,

492.12, 492.13, 492.14, 492.16, 492.17,
492.18, 493, 493.1, 494, Appendix A,
Appendix B, Appendix C

AMEND: 60301.400, 60301.800, 60310, 07/06/15 ADOPT: 876
64431, 64432, 64482 Title25
AMEND: 51341.1 10/13/15 AMEND: 8000, 8002, 8004, 8006, 8008,
8010, 8012

ADOPT: 3008 Title27
ADOPT: 3939.47 10/28/15 AMEND: 10010
ADOPT: 340, 340.2, 340.4, 341, 342, 07/06/15 ADOPT: 25904
342.2, 342.4, 342.6, 343, 343.2, 343.4, Title28
343.6, 343.8, 343.9, 343.10, 343.12, 11/18/15 AMEND: 1000
343.14, 344, 344.2, 344.4, 344.6, 344.8, TitleM PP
344.10, 344.12, 344.14, 344.16, 344.18, 11/30/15 AMEND: 40-034, 44-211, 44-303,
345, 345.2, 3454, 346, 346.2, 346.4, 44-307,44-316,82-832
346.6 11/30/15 ADOPT: 30-777 AMEND: 30-701,
AMEND: 1062, 1064, 1066 30-776
ADOPT: 2200.7, 2200.8 AMEND: 2200, 07/20/15 ADOPT: 42-708, 42-709 AMEND:
2200.7 42-302, 42-701, 42-711, 42-712,
ADOPT: 492.15, 495, Appendix D 42-714, 42-716, 42-720, 42-721,
AMEND: 490, 490.1, 491, 492, 492.4, 42-722, 42-802, 42-1009, 42-1010,
4925, 492.6, 492.7, 492.9, 492.11, 44111
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